UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of The Securities and Exchange Act of 1934

Date of Report (Date of earliest event reported): March 8, 2017

HC2 HOLDINGS, INC.

Delaware 001-35210 54-1708481
(State or other jurisdiction (Commission File Number) (IRS Employer
of incorporation) Identification No.)

450 Park Avenue, 30th Floor
New York, NY 10022
(Address of principal executive offices) (Zip Code)

(212) 235-2690
(Registrant’s telephone number, including area code)

Not Applicable

(Former name or former address, if changed since last report.)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions (see General Instruction A.2. below):

[ 1 Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
[ 1Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
[ 1 Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

[ 1 Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13¢-4(c))



Item 7.01 Regulation FD Disclosure

On March 8, 2017, HC2 Holdings, Inc. (the “Company”) posted the HC2 Holdings, Inc. - Company Overview presentation to
its Investor Relations section of the Company’s website at http://www.hc2.com, a copy of which is attached as Exhibit 99.1 to this
Current Report on Form 8-K.

The information set forth in (and incorporated by reference into) this Item 7.01 shall not be deemed "filed" for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended (the "Exchange Act") or otherwise subject to the liabilities of that
Section. The information in this Item 7.01 shall not be incorporated by reference into any filing under the Securities Act of 1933, as
amended, or the Exchange Act, except as shall be expressly set forth by specific reference in such a filing.

Item 9.01 Financial Statements and Exhibits

(d) Exhibits

Item No. Description
99.1 HC2 Holdings, Inc. Company Overview dated March 8, 2017.
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Safe Harbor Disclaimers

Special Note Regarding Forward-Looking Statements. Safe Horbor Statement Under the Privale Securities Liigafion Reform Act of 1925: This prasentation confains. and cerlain oral sfalemenis
made by our reprasentatives from time to time may contain. forward-looking stalements. Generally, forward-loaking stalements includa information dascibing actions, avants. rasults, sfratagies
and expectations and are ganencly identiiatle by use of the words "believes,” "expects,” "intends.” "anlicipates.” "plans.” "seaks” "aslimates” “projects,” “may,” "will" "could.” “might.” or
“continues” o similar expressions. The forwanddocking statemeants in fhis presantation include without limitation statements regarding our axpeciahon regarding bulding thareholder valua. Such
statermants are bosed on the beliefs and assumptions of HC2's management and the manogement of HCZEs subsidianes and portfolio companies. The Company believes these judgments are
recsonable. bul you should understand ihat these siatements are nol guoraniees ol pedarmance or resulls. and the Compony's achual results could differ materially from those expressed or
impled in the forward-looking statements due to o vonaty of important foctons, bothpasitive and negalive. that may be reénsed o supplémanted in sublequent repants on Forms 10-E, 10-Q and
8-K. Such imgartant fociors inchede, without limitation, issues reloted fo fhe restotement of ourfinonciol stotements: the fact that we have histodcally identified malericl weaknesses in our intemal
coniral aver financial repording, and any inabiity lo remadiole future materdal weaknesses: capitol markel condifions: the abdity of HC2's subsidianes and porifelic companies 1o generate
wificient et income and cath flows to make upsiream cashydisirbulions: volatility in1he froding prce of HCZ common sfock: the ability of HC2 and ifs subsidianes and portiolio companies to
identify any witae future GCquisition oppaertunilies: our abdity to reclze effiCEnNcBs. cost savings, incoma ond Margin IMprovements, growth, economes of icole ond other anficipoted benefits
aof sirategic fransoctions: difficulfies related to the integration of financial reporfing of acquired or target businesses: difficullies completing pending and fulure ocquisitions and dispositions:
effects of lifigation, indemnification claims. and other confingent loblliies: changes in regulotions and tox lows: and risks that may offect the pedormance of the operiing subsidiores and
portfolio companies of HC2. These mks and other important factons discussed under the caption “Risk Foctors” In our mast recent Annual Report on Form 10-K filed with the Securities and
Exchange Commission (“3EC"), ond our oiher reporis filed with ihe SEC could cowse actucl resulls to differ matenclly from fhose indicaled by ihe forward-looking stalemenis made in this
presaniation .

You should not ploce undue refionce on forward-looking statements. AllforwardJooking stotements attibutable to HC2 or parsons acting on its behali are expressly qualified in their entirety by
fhe foregoing coutionary sfatements. All such statement: speak only as of the dole made, and HCZ undertakes no obligation to vpdate or revise publicly any forwand-locking statements,
whather as o result of new information, fture events o otherwise.

Hon-GAAF Financial Measuras

In this presentation. HC2 refers 1o cedain financiol measures thalae nat presented in accondance with LS. generally accepled accounting pAnciples ["GAAR"). including Cone Operating
Subsidiary Adjusted EBITDWA, Total Adjusted EBITDA (exciuding Insurance) and insurance ACH,

Management believes that Aduusted EBITDA meosures provide investors with meaoningiul infarmaltion for gaining an undersianding of certain resulls os it is frequently used by the financicl
community to provide insight info on organization’s aperating frends and faciitates comparsons between peer companies, becouse inferest, faxes, depreciation, omorization and the other
items for which adjistments are made os nofed in the definifion of Adjusted EBITDA below can differ greatly between organizations os o result of differdng capiial structures and tox shategles.
Adjusied EBITDA can alse be o useful measure of o company's abilify fo service debt. In oddifion, management uses Adjusied EBITDA measures in evalualing ceriain of the Company’s
segments performance becouse they eliminale fhe effects of considerable amounis of noncash depreciation and omorfizafion and items not within the confrel of the Company's operafions
managens. Whie management believes that these non-Us GAAP measurements are useful as supplemental information, such adiusted resulls are nat intended 1o replace our US GAAP financial
resudis and should be read fogeiner with HC2's results reported under GAAF,

Manogement defines Adjusted EBITDA os MNet income (loss) adjusted to exclude the impoct of depreciation and amorization; amortization of aquity method foir value adjusiments at
acquisifion: {gain) loss on sole or dispozal of assets; leose termination costs; asset impaiment expansa; [gain) boss on eary exfinguishment or restructuning of debf; inferast expense; net gain (loss)
on confingent consideration: other lincome) expenze, net; foreign cumency ransaction [gain] loss included in cost of revenue; income tax [benefit) expense: (gain) loss from discontinued
operaiions; nonconirolling infevesi: bonus fo be sefiled in equity; share-based compensalion expense; acquisiion and nenrecuming items: and ofher cosfs. Adjusted EBITDA excludes resulfs of
our Insuranca sagment. A réconciliction of Adjusied EBITDA o Met income [loss) is included in the finoncial tables at the end of this release.

Management recognizes that using Adjusted EBITDA as o performance measure has inharent limitafion: o an andlylica! ool as comparad to net income (loss) or other LS. GAAP financial
rmercsunes, as these non-GAAP measures exclude cerlain items, including items that ore recuring in nature. which may be meaningful to investors. As a resull of the exclusions. Adjusted EBITDA
should not be considared in solation and do not pupor to ba alfematives to net income [loss] or other LS. GAAP financial maasuras of a maasura of our opearating performance.

Management bekaves that Insurance ACHE measures, wed frequently in the insuronce industry. provide investons with meoningfid information for gaining an understanding of certain results and
provides ingight into an organization’s oparating trends and faciifates ComMpPansons betwesn Deer Companes,

Manogement defines Insurance ACH as Met inceme (less] for ifve Insurance segment adjusied io exclude the impact of nel invesimeni gains (losses). including ofher-than-temporarny impairment
losses recognized in operations: asset impairment; infercompany elimination ond acquisition and non-recumng ltems. Mancgement believes that Insurance ACH provides o meaningful financlal
metic that helps investors understand cerain results and profitability. While these adjustments are an integral par of the overal pedormance of the Insurance segment, Mmanke! conditions
impacting these iflems can overshadow the underying performance of the business. Accordingly, we believe using o measure which excludas iheir impact i effective in analyzing he frends of
our operations.

By accepling this document, each recipient agrees to and acknowledges the foregoing lerms and condifions.

© 2017 HCZ2 HoLDINGS,

INcC.




Company Overview




HC2 Holdings, Inc.

+ Diversified holding company

+ Permanent capital

+ Strategic and financial partner
+ Team of visionaries

¢+ Buy and build companies
¢ Execute business plans
+ Deliver sustainable value for

shareholders /

@ 2017 HC2 HoLbIiNGs, INC.




Investment Highlights

Why Invest in HC2?

L

*

Leadership team has diverse network resulting in unique deal flow

Unique combination of operating entities accessible through one
investment

— Controlling stakes in leading, stable, cash flow generating businesses
— Option value opportunities with significant equity upside potential

Long-term strategy allows management teams the ability to
execute business plans

Diversification across a number of industries

Financial flexibility

@ 2017 HC2 HolpiNGs, INC.




HC2 Value Philosophy

Clear focus on delivering sustainable value for all stakeholders
+ Value operator with long-term outlook

¢+ Acquire contfrolling equity interests in diverse industries creating value through growth in operating
subsidiaries

¢+ Strong capital base allows funding of subsidiary growth
Speed of execution gives HC2 a competitive advantage over traditional private equity firms

- Seek to build value over the long-term
- Expansive network results in unique deal flow
- Target a barbell investment strategy

+ Stable cash flow generation

+ Early-stage companies with option value

Envision

s
‘Empower Management ;

- Partner with experienced
management teams

- Establish specific operaling objectives
- Provide financial expertise
~ Help execute shrategy

Focus on speed of execution
Capitalize on opportunities

Deliver sustainable value

@ 2017 HC2 HoLoINGs, INC. & 5




HC2 Company Snapshot

; . Core Financial
Core Operating Subsidiaries Sarvices Subsidiaries
Construction: Marine Services:

; . Energy: Telecom: :
DBEM GLosaL (SCHUFF)™® GMSL ANG — PTG ICS ;

+ One of the largest steel * Leading provider of subseo + Premier distributor of natural + One of the largest

; ; + Execufive Chair:
fabrication and ereclion cable installation, as motor fuel throughaout International whalesale Joames P. Corcoran
: g g
companies in the U.S. mainfenance and Ihe: LS. lelecom service companias + Acquisifion of American

+ Recenfly chonged nome fo p:?l‘?c‘ Ty ':;?IQSE mi'l a + Cumently own or operate + Globaol soles presence Financial Group's [“AFG")

DBEM Global Ing, SRR G O 2 e ~40 natural gos fueling i long-lerm care and life
PR : : A h Internal ond scalable : :

+ Offers full suite of integrated + JV's with Huowei Maring stations throughout United offshore back office insurance businessas
steel construction end ?;::;f?ghﬁi ?gﬂ?g;'}e fl'fc‘g“HggL’ﬁ:? ;‘r’“ stations operalions 100% ownership
professionaol services -l A, | =

o Acquired 100% inferest in investment in August 2014 * 100% ownership 377m of statutory surplus

* 92% ownership ~$93m lotal adjusted capital

~$2.00 in tolal GAAP assels

offshore renewables
specialist CWind

+ 95% ownership

EIrm ANG @ PTGI

International Carrler Sordooes

49 9% ownership

* * * @

Early Stage and Other Holdings

+ MediBeacon: Unique non-invasive real-ime manitenng aof kidney funchion Med |Beac0n + Nervve: Provider of video @
+ R2 Dermalology: Medical device to brighten skin based on Mass. General Hospital technology %Rz and image search technology
for informalion exiraction NERYVE
+ BeneVir: Oncolylic viral immunotherapy for freatment of solid cancer lumars Benewr and powerful analylics applications
+ Genowvel: Novel, Poienfed, “Mini Knee"” and “Anatomicaol Knee” replacements AT + Dusenbeny Mariin Racing: Dusewaermyfarmiv
GENOVEL Crwins worldwide exclusive licensing e

+ Triple Ring Technologles: RE&D engineefing company specializing in medical devices,

b = ; s = H T rights to MASCAR® simulation style racin
homeland security. Imaging. sensors, optics, fluidics. robodics & mabile healthcare E TRIPLE RING = L s

titles on interactive enterfcinment platicms

Al data as of December 31, 2014

Construction formery Manufacluing: Energy formery Uliifies. @ 2017 HC2 HOLDINGS,




HC2 Executive Leadership Team

Philip A. Falcone
Chairman of the Board,
Chief Executive Officer and President

Michael J. Sena
Chief Financial Officer

Paul K. Voigt
Senior Managing Director

Paul L. Robinson
Chief Legal Officer & Corporate Secretary

Suzi Raftery Herbst
Chief Administrative Officer

Andrew G. Backman
Managing Director

@ 2017 HC2 HolbiNGs, INC.




HC2 Stock Performance & Timeline

$50M Tack-COn to
HC2 Announces }
Senior Secured Noles
$14 | Resulls of Sehuff /2372015
Tegc:er;mO:fef MediBeacon
izt Completes Pilot
HC2 Acquires Interest Two Testing
HC2 Inifial
$12 1 esaeniin $250M Senior l:f?oa,'gl? Mation a0z
| o gl;l:‘- ] Secured Noles ;
1 1
| : ; Offering M. HC2 closes LTC and Life ANG Adds 17
$'| 0 i 1 Closing Insurance Acquisition CNG Stations
| 11/20/2014 12/24/2015 ?;'-U"mn:
i . mlh
HC2 Acquires
38 Schuff (4572) 12/15/2016
f 5/29/2014
| f20
| R2 Dermatology _1
| HRG Group Receives FDA Approval
$6 - Acquires Majority _ 10/5/2015
Interestin "FTIGI" i
HC2 forms Confinental
1/8/2014 NYSE Listing IR ot S55M ;:sk-
$4 Announced 4/14/2015 On or
12/23/2014 Secured
MediBeacon Notes
| HC2 Acaquires Foundation orant e
$2 - Global Marine (7%) Global Marine irar
;:umpundy.“cz- 972212014 Acquires Majority i 2
i "::ﬂ"':)'“ Interestin CWind
3- d & 22016
2014 2015 2016 2017

INGS, INC.




Segment Detail




DBM Global Inc. (Schuff Intl.) - Company Snapshot

Business Description:

¢+ DBM Global Inc. is focused on delivering world class, sustainable value fo ifs clients through a
highly collaborafive porifolio of companies which provide better designs. more efficient
construciion and superior asset management solutions

+ The Company offers integrated steel construction services from a single source and
professional services which include design-assist, design-build, engineering, BIM
participation, 3D steel modeling/detailing, fabrication, advanced field erection, project
management, and state-of-the-art steel management systems

= “Sisiiiie

¢+ Major markef segments include commercial, healthcare, convention centers, stadiums,
gaming and hospitality, mixed use and retail, indusinal, public works, bridges, fransportation,
ond internatfional projects

Select Management:

¢ Rustin Roach - President and CEO .
+ Michael Hill - CFO and Treasurer S ;3‘ [

+ Scoft Sherman - VP, General Counsel Apple World Heud-quurters

4 & my
A'*'rr."l
rl:: @ CATERPILLAR fILSHIRE GRAND @
S M

.
CITYCENTES @

Googl
raix intel) e

ARIZONA
CARDINALS

]

KAISER
PERMAMNENTE.

v e QR >
A i, o Banner Health ==
Sacramento Kings Arena facebook VENE

TAM




Core
Activities

Products
and Service
Offerings

Industries
Served

DBM Global Inc. (Schuff Intl.) - Company Snapshot

==

SCHUFF STEEL

SCHUFF STEEL

S

AN ASAMART CORP AR

‘@]

[
AITKEN

0 pdc

Wv

The lorgest structural
steel fabricator and
erector in the U.5.
In-house structural &
design engineering
expertise

+ Provides structural steel
fabrication & erection
services for smaller
projects leveraging
subcontractors and in-
house project

+ Manufactures
equipment for use in
the petrochemical ail
& gas industries, such
as: pollution control

scrubbers, tunnel iners,

*+ A highly experienced
global Detailing and
3D BIM Modelling
company

* A global Building
Information Modelling
(BIM), Steel Detailing
and Rebar Detailing
firm

® 2017 HC2 HOLDINGS,

Inc.

managers pressure vessels,
strainers, filters &
separators
+ Structural Steel + Structural Steel + Deasign engineering + Steel Detailing + Steel Detailing
fabrication fabrication + Fabrication services + 3D BIM Modelling * Rebar Detaiing
+ Steel erection services (subcontracted) + BIM Management + 3D BIM Modeliing
+ Stuctural engineering  * Steel ereclion services * Integrated Project + Connection Design
& design services [abcEtikaciad) Delivery (IPD) + Forensic Modelling &
+ Preconsiruction + Project Management + 3D Animation and Animation
engineering services |proprietary SIMS Vicualization
+ BIM (Building platform)
Informartion Modeling)
+ Project Manogement
(proprietary SIMS plat.)
+ Commercial + Commercial + Petrochemical + Commercial + Commercial
¢ Conv. & Event Centers ¢ Government + Oil & gas infrastructure  * Conv. & Event Centers # Conv. & Event Centers
* Energy + Healthcare + Fipelines + Energy * Energy
+ Govermnment + Leisure + Government + Government
* Healthcare + Retail + Healthcare + Healthcare
* |Industrial & Mining + Transportation + Indusirial & Mining + Industrial & Mining
¢ Infrastructure + Infrastructure ¢ |nfrastructure
+ Leisure + Leisure + Leisure
+ Retail + Retail + Retail
+ Transportatfion + Transportation + Transportation




Global Marine Systems (GMSL) - Company Snapshot

Business Description:

+ |eading provider of offshore marine engineering for subsea cable installation,
maintenance and cable protection requirements

+ Seeks to position itself as a key player driving convergence of its maintenance
services across the telecom, offshore renewables and oil & gas cabling markets

+ Diverse offering to offshore renewables market subsea and topside

+ Has installed roughly 21% of the world's subsea fiber optic cable, amounting to
300,000km

Founded in 1850 - Headquartered in UK with major regional hub in Singapore

_ . Company Highlights:

+ |n maintenance, Global Marine benefits from long-term contracts with high renewal
rates

+ Significant opportunities in Telecom through 49% owned strategic joint ventures with
Huawei Technologies (HMN) and China Telecom (SBSS)

| + CWind acquisition presents substantial opportunity within the offshore renewables
growth market, delivering a broad spectrum of services to wind farm owners during
both the consiruction and cperafions & mainfenance project phases

+ Competitive advantage due to role in the entire life cycle of cable and offshore
power assets and ability to operate across multiple markets utilizing adaptable fleet

Technip [[}.. SENVION SIEMENS Sprint ConocoPhillips
Technip (.. pri

gerevian {3 @-0m & :’-' ! B Singlel

@ 2017 HC2 HoLpings, INC. 12




Vessels

Joint
Venture

Global Marine Systems (GMS

Maintenance |RECEERIETS = Installation

) - Company Snapshot

-

Global Marine [ _".‘
P CCWIND

"

. CWIND

+ Provision of vessels on
standby to repair fiber optic
telecom cables in defined
geographic zones

+ Localion of fault, cable
recovery, jointing and re-
deployment of cables

+ Operation of depots staring
cable and spare parts
across the globe

+ Management of customer
data through the life of the
cable system

*

*

Provision of turnkey
repeated telecom systems
via Huawei Marine Networks
(“"HMN") joint-venture
“Installation only” contracts
for telecom customers
Services include route
planning. route survey,
cable mapping, route
engineering. laying,
trenching and buricl at all
depths

+ Fiber optlic communications
and power infrastructure to
offshore platforms

+ |nter-platform and subsea
well command & conirol
and power

* Permanent Reservoir
Monitoring (“PRM") systems

+ Maintenance & Repair

Installation for inter-array
power cables for offshore
wind market
Maintenance provision,
including cable storage,
power joint development
and vessel availability
Offshore wind planning.
construction and operations
& maintenance support
sanvices

Interconnector installation

Cable Refriever
Pacific Guardian
Wave Sentinel
Cable Innovator

* * + &

C5 Sovereign
C5 Recorder
Networker

& (5 Sovereign
¢ C5 Recorder
& Metworker

+ CS5 Sovereign

18 Crew Transfer Vessels
CWind Fleet

+ Sino British Submarine
Systerns in Asia (SBS5); Joint
venture (49%) with China
Telecom

+ |ntemational Cableship Pte
Ltd (“ICPL")

+ Joint venture (30%) with
SingTel and ASEAN
Cableship

+ SCDPL: Joint venture (40%)
with SingTel

Huawei Marine Metworks:
Joint venture (49%) with
Huawei Technologies

Sina British Submarine
Systermns in Asia (SBSS): Joint
venture [49%) with China
Telecom

© 2017 HCZ2 HoLDINGS,

* Sino British Submarine
Systems in Asia; Joint venture
(49%) with China Telecom

InNc.

3ino British Submarine
Systems in Asig; Joint venture
[49%) with China Telecom




American Natural Gas - Company Snapshot

Designs, builds, owns, operates and maintains compressed AN(‘ i
natural gas commercial fueling stations for fransportation s

+

*

*

Al gata o of December 31, 2074, @© 2017 HC2 HoLloinGgs, INC.

Current ownership 49.9% with ability to increase to 63%
In-depth experience in the natural gas fueling industry

Building a premier nationwide network of publically accessible heavy duty CNG
fueling stations throughout the United States designed and located to serve fleet
customers

—~ Recenlly acquired 18 CNG stations from Questar Fueling Co. and Constellation CNG
~ Currently ~40 stafions owned and/or operated
~ Expect to expand station footprint via organic and select M&A opportunities

American transportation sector is rapidly converting from foreign-dependent
diesel fuel to clean burning natural gas:

Dramatically reduces emissions
—  Extends fruck life
Significantly reduces fuel cost

Given the cost effecliveness of CNG, its environmental friendliness and the

abundance of natural gas reserves in the United States, CNG is the best candidate for
alternatives to gasoline and diesel for the motor vehicle market




PTGi International Carrier Services (“PTGi ICS")

Leading international wholesale telecom @ PT(:IT
service company providing voice and data e T

call termination to the telecom industry worldwide

+ Provides transit and termination of telephone calls through its own
global network of next-generation IP soft switches and media
gateways, connecting the networks of incumbent telephone
companies, mobile operators and OTT companies worldwide

¢ Restructured in 2014 PTGi ICS now delivers industry leading
technology via best of breed sales and operational support teams

—~ 4Q16: Seventh consecutive quarter of positive Adjusted EBITDA

¢+ In business since 1997, recognized as a trusted business partner
globally

+ Headquartered in Herndon, Virginia with representation across
North America, South America, the Middle East and Europe

@ 2017 HC2 HoLDINGS, INC.




Continental Insurance Group - Company Snapshot

April 2015: HC2 established Continental Insurance Group (“CIG") as its insurance platform
led by industry veteran Jim Corcoran, as Executive Chairman

December 2015: HC2 completed the acquisition of American Financial Group’s long-term
care and life insurance businesses, United Teacher Associates Insurance Company and
Continental General Insurance Company

+ The formation of Continental Insurance Group (“CIG") to invest in the long-term care
and life insurance sector is consistent with HC2's overadll strategy of taking advantage
of dislocated and undervalued operating businesses

+ Through CIG, HC2 intends to build an atiractive platform of insurance businesses

+ James P. Corcoran, Executive Chair, has extensive experience in the insurance
industry on both the corporate and regulatory side as the former Superintendent of
Insurance of the State of New York

¢ Combined measures as of December 31, 2016:
— Statutory Surplus ~$77 million
~ Total Adjusted Capital ~$93 million
— GAAP Assets of ~$2.0 billion

¢+ Completed merging CGI and UTA into one legal entity*

— Beneficial to statutory capital

*Mergerand re-domesticalion as Texs based company completed 12714, @ 2017 HC2 HoLDiNGS, INC.




Pansend Life Sciences - Platform Snapshot

HC2’s Life Sciences Segment Is Focused on the

Development of Innovative Healthcare Technologies and Products

BeneVir

*

807 equity ownership of company focused on immunotherapy; Cncelytic virotherapy for treatment of solid cancer
tumors

Founded by Dr. Matthew Mulvey & Dr. lan Mohr (who co-developed T-Vec): Biovex [owner of T-Vec) acquired by
Amgen for <$1billion

Benevir's T-Stedlth is a second generalion ancelylic virus with new features and new intellectual property

BeneVir holds exclusive worldwide license to develop BV-2711 (T-Stealth)

YR2

&7% equity ownership of dermatology company focused on lightening and brightening skin

Founded by Pansend in partnership with Mass. General Hospital and inventors Dr. Rox Anderson, Dieter Manstein
and Dr. Henry Chan

Ower 510 billion global market

GENOVEL

*

77% equity ownership in company with unigue knee replacements based on technology from Dr. Peter Walker,
NYU Dept. of Orthopedic Surgery and one of the pioneers of the original Total Knee.

“Mini-Knee" for early osteoarthiitis of the knee
“anatomical Knee" - A Novel Total Knee Replacement
Strong patent portfolio

MediBeacon

~

& ;]
TRIPLE RING

AN data as of March 7. 2017,

42% equity ownership in company with unigue technology and device for monitering of real-time kidney function
Current standard diagnostic tests measure kidney function are often inaccurate and not real-time

MediBeacon’s Opfical Renal Function Monitor will be first and anly, non-invasive system to enable real-time, direct
rmanitoring of renal function at peint-of-care

$3.5 bilion potential market
Profitable technology and product development company

Areas of expertise include medical devices , homeland security, imaging systems, sensors, optics, fluidics, robotics
and mobile healthcare

Located in Silicon Valley and Boston area with over 20,000 square feet of working laboratory and incubator space
Contfract R&D market growing rapidly
Customers include Fortune 500 companies and start-ups

@ 2017 HC2 HoLlbiNGs, INC.




Nervve

In October 2014, HC2 made an initial contribution of $5 million
in convertible preferred equity

Subsequent financing increased the totalto $7.2 million
+ Headquartered in Buffalo, New York

+ Nervve has developed the fastest, most accurate video and image search technology in the
world; Able to search an hour of video in less than five seconds

¢ The core technology utilizes a search by example methodology to automatically search
massive amounts of video and image data for objects of interest. It will potentially change
the way people think of search engine capabilities

+ Inthe era of Big Data, Nervve is revolutionizing the way organizations are able to exploit
massive amounts of video and images, benefitting social media platforms, media and
entertainment companies, the DoD/Intel Community, public safety and any digital
advertising platform

¢ InJanuary 2014, Nervve entered into a strategic agreement with In-Q-Tel, the independent
investment firm that identifies innovative technology solutions to support the missions of the
U.S. Intelligence Community

¢ In July 2015, Nervve partnered with Wasserman Media Group, a leading sports and
entertainment agency, to bring to market their visual search technology, which will allow
brands and properties to easily, quickly and accurately frack and analyze brand exposure
impact across various sports and entertainment programming

All data o3 of December 31, 2004, ©® 2017 HC2 HoLoings, INC.




Dusenberry Martin Racing (DMi, Inc.)

On December 31, 2014, HC2 / DMR completed a $6 million DuseNBERRYMUARTIN
asset purchase agreement to acquire worldwide exclusive g feacing:

licensing rights to NASCAR® simulation style racing fitles on
interactive entertainment platforms

*

Al dota o of December 31, 2004, @ 2017 HC2 HoLDINGS o INC.

DM:i, Inc., doing business as Dusenberry Martin Racing (DMR), owns all the code, artwork and
animation previously developed for the games

Headquartered in Charlotte, NC in NASCAR® Hall of Fame building

Dusenberry Martin Racing's license also extends to NASCAR® racetracks and all the leading
NASCAR® race teams and drivers

Developed several games, including all-new NASCAR® racing simulation game, NASCAR®
Heat Evolution, for PlayStation 4, Xbox One and PC

In April, 2016, DMR secured $8.0 million in addition equity growth capital from consortium of
new investors including superstar drivers Joey Logano and Brad Keselowski

NASCAR® Heat Evolution Trailer Released in July; Makes television debut as part of NBC's
broadcast of the Coke Zero 400 at Daytona

NASCAR® Heat Evolution successfully released on September 13, 2014

NASCAR® Heat Evolution announced 2017 Team Update available February 21, 2017
— Team & Roster Updates, New Drivers, New Paint Schemes, 2017 NASCAR® Schedule, etc.
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4Q16 and FY16 Highlights and Recent Developments

+ Solid fourth quarter results again highlight the unique wvalue HC2 brings
to the market with our diverse, uncorrelated indusiry holdings

- Construction: Contfinued margin improvement; Record backlog and deal pipeline

Marine Services: Strong joint venture performance; Incremental off shore power installation;
Incremental CWind maintenance contribution; Awarded Atlantic Cable Maintenance
Agreement extension ["ACMA")

- Telecommunications: Continued growth in wholesale volumes and cusiomer expansion
- Energy: Continued executing foofprint expansion strategy via acquisition of 18 CNG stations
from Questar Fueling Co. and Constellation CNG; Increased delivery of gasoline gallon
equivalents
+ Adjusted EBITDA for Core Operating Subsidiaries*
—  $37.9 million in Fourth Quarter, up 20.3% from $31.5 miillion in Third Quarter 2016
~  $109.1 million for Full Year 2016, up 12.4% from $27.1 million for Full Year 2015

+ Cash and Investments as of December 31, 2016:

—~ $1.5 bilion of consolidated cash, cash equivalents and investments, which includes
the Insurance segment; essentially unchanged from prior quarter

~  $90.9 million in Consolidated Cash (excluding Insurance segment)

¢+ Cumulative outstanding amount of Preferred Equity reduced to $30.0 million from $42.7
million at end of 3Q14, and from $55.0 million of total preferred issued

@ 2017 HC2 HolpiNGs, INC.




HC2 Segment Overview

; . re Financial
Core Operating Subsidiaries Serslg;s Sugsigigiies
Construction: = Marine Services: Energy: . Telecom: -
DBM GloeaL [SCHUFF) g GMSL " ANG — PTG ICS
+ FY1é Revenue: 3502.7m + FY14 Reverue: $161.9m + FY14 Revenue: $6.4m + FY1é Revenue: $735.0m * =377m of stalutory surplus
*+ FY16 Adjusted EBITDA: *+ FY18 Adjusied EBITDA: + FY14 Adjusted EBITDA: $2.5m  * FY146 Adjusted EBITDA + ~393m fofal adjusted capital
§59.9m $41.2m + Delivered 1,349,000 Gosaling $5.6m + ~32.00in tolal GAAP assels
+ Record Backlog $503m + Sirong joint veniure and Gallon Equivalents (GGES) in + Continued growihin + Recenlly compleled mergin
% Sk bndcrplsdinowiih off shore power instaliafion; 4Q16 vs. 646,000 GGEs in whalesale fraffic volumes, et et e el
adidifional [~$300-$400] Solid maintenance 4215 in part, delivered by fhe enlity; meaningful cost
million in polential project De'j‘?'mar"‘:e * ~40 shations cumantly owned changing regulalory savings. lower required
value that could be + Positive long-term felecom and / or operated vs, 17 E&nwronmentglvotégh?w statutory capifal
awarded over nexl several instaliation opportunities stations in 3Q 146 and two urope, combined wi e
i y ; atform for growih thraugh
quarters stafions of ime of HC2's conned bimicssgreaeh addifional MQ&A c:
initicl invesiment in 3G114 in the Middle Easl
PR Global Mari | TSy >
B oA INEPM  ANG Y @& PTG
QLo B AL ] - e ey

Early Stage and Other Holdings

+ MediBeacon: Compleled “Filol Twe" Clinical Study al Washington University in St Louis (12/17)  MediBeacon e {;‘g\‘;“é’e Colvidee @

+ R2 Dermalology: Received FDA Approval for R2 Dermal Cooling Systemn (4Q/f14) \%&R?. ;3[;"1?nilrg:la_rg‘gﬁgzr?;imé%{igr:‘ology NERVVE
+ BeneVir: Oncolylic viral immunotherapy for freatment of solid cancer lumars BeneVir and poweriul analyfics opplications

+ Genovel: Novel, Palented. “Mini knee" and “Anatomical Knee" replacements 3 + Dusenbermy Martin Racing Dusewarry MARTIN
+ Triple Ring Technologles: RE&D engineefing company specializing in medical devices, .-GEN()VEL 2’?‘25;?_\?9'}?31 Ezggﬂiﬁ;cnmuncw i

homeland security , imoging. sensors, optics. fluidics, robotics & mobile healthcare = i TRIPLE RING 2017 Teom Update available Februony 21, 20017

AN dofa as of December 31, 2014 . -~
Construction formery Manufacluing: Energy farmerdy Ufiifes. ® 2017 HC2 HolbINGS, INC.




Segment Financial Summary

Adjusted EBITDA for Core Operating Subsidiaries $37.9m for Q4 2016

FY 2014 Q4 2014 Q22014 Q2 2014 Q1 2014

Core Operating Subsidiaries
Construction $59.9 $20.7 314.5 132 $11.5
Marine Services 41.2 148 14.1 11.8 0.5
Energy 25 0.9 0.7 0.5 0.4
Telecom 5.6 1.5 22 1.5 0.3
Adjusted Total Core Operating $10%.1 $37.9 $31.5 527.1 5127
ERIDR Early Stage and Other Holdings
Life Sciences ($12.0) ($3.8) ($2.9) ($2.7) [$2.4)
Other (11.2) 0% [4.8) (3.3) (4.0
Total Early Stage and Other (523.2) (52.9) (57.7) ($6.0) (56.8)
Non-Operating Corporate ($25.7) (38.6) ($5.5) ($5.9) ($5.7)
Total HC2 (excluding Insurance) $60.2 $26.5 $18.2 $15.2 $0.3

LUITEECE Core Financial Services
Operating

Income Insurance ($15.9) ($6.9) ($1.7) (34.7) ($2.6)

Mote: Reconcliotions of Adjusted EBTDA ond Adjusted Operafing Income o LS. GAAF Net income in appendte. Table may nof fool due to rounding. Adiusied Operating income for & 2016 has been
odusied fo exciude cerfain infercompany efminations o belier reflect ihe resullz of the hiwonce segment. and remain cansislent with infemally repered melncs. Addifionol defols in appendiz. 01 and O3
2014 beneiifted from ihe release of voluotion alowance impaching the net jox providon for each quarier,
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Construction: DBM Global Inc. (Schuff)

Fourth Quarter and Full Year Update

4CQ1 & Net Income: $7.3m; FY 14 Net Income: $28.0m versus $24.5min FY 15

4Q16 Adjusted EBITDA: $20.7m; FY16 Adjusted EBITDA: $59.9m versus $52.0m in FY15

Continued strong gross margins due to better than bid performance - Pacific region remains strong
Record Backlog: $503m versus $318m in third quarter 2016

Continue to see large opportunities totaling ~$400 million that could be awarded over next several quarters including a
number of new sporting arenas or stadiums, healthcare facilities, commercial office buildings

+ Completed accretive acquisifions of PDC Global Detailing and Building Information Modeling Business and BDS VirCon

Strategic Initiatives

Proactively selecting profitable, strategic and “core competency” jobs. not all jobs
Solid leng-term pipeline of prospective projects: No shortage of transactions to evaluate
Commercial / Stadium / Healthcare sectors remain strong

Opportunities to add higher margin. value added services to overall product offering

* & & &+ &

* + 4+ 4

— =1 . ; Recent Performance
T $526.1

13.
$513.8 35027

$52.0
$45.8
11.9%
ot . 2014PF 20154 2016A ’
= alali . e I -3 & i

Loma Linda Hospital — Adjusted ERITDA Revenue Mile High Stadium

Inc.

AN dak of December 31, 2014 . -~
Constisclion famerly Manifachurng, © 2017 HC2 HoLDINGS,




Marine Services: GMSL

Fourth Quarter and Full Year Update

4Q1 4 Net Income: $8.7m; FY1& Net Income: $17.5m versus $20.9min FY15
4Q11 6 Adjusted EBITDA: 314.8m; FY16 Adjusted EBITDA: $41.2m versus $42.1m in FY15

Very strong 4Q16 & FY14 performance from Joint Ventures. in particular Huawei Marine and SBSS

Off shore power install revenue contribution again in fourth guarter as a result of re-entry into market
Core telecom maintenance performance remained strong throughout the year

Awarded five-year contract extension for Atlantic Cable Maintenance Agreement ["ACMA"} in fourth quarter; building on
the successful renewal of North America Zone in Q116; Three quarters of maintenance fleet secured for at least five years

+ Recently entered info agreement to charter Maersk Recorder to support expected growth in Huawei Marine Joint Venture

Strategic Initiatives

Huawei Marine Networks - 495% Ownership 5. B. Submarine Systems (SBSS — China Telecom) - 49% ownership
+ Joint Venture established in 1995 with China Telecom

*
*
*
*
*
*

Total HMN* 2015 2014

+ China's leading provider of submarine cable installation

Revenue ~§188m =£73m

+ Located in Shanghai and possesses a fleet of advanced purpose-built cable ships
Profit ~£14m ~$1.2m

Cash [ Equivalents  =$26m  ~$16m

Recent Performance

$153.6 $161.9
$134.9
$50.0
$42.1 $41.2
2014PF 2015A 2016A
A djusted EBITDA -Revenue

Hotec 2014 PR AdL EBITDA inchusive of opprox, §10m effshore powes instollotion ws, minimal
OOnzUon in 2015 & 1H1S o O redut of Prysmian ageeamantwhich expired in 20114,
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Energy: ANG

Fourth Quarter and Full Year Update

+  4Q16 Net Loss: ($0.08)m; FY 14 Net Income: $0.01m versus ($0.27)m in FY15
+  4Q16 Adjusted EBITDA: 30.87m; FY16 Adjusted EBITDA: $2.54m versus $0.87m in FY15

¢ Delivered 1,349,000 Gascline Gallon Equivalents (GGEs) in the fourth quarter versus 937,000 GGEs in the third quarter of 2014
and 644,000 in the year-ago quarter

+ Recently acquired 18 CNG stations from Questar Fueling Co. and Constellation CNG
~40 stations currently owned and / or operated vs. 17 stations in 3Q16 vs. 2 stations at time of initial investments (3Q14)

+ Continue to expand fueling station footprint via organic and M&A opportunities

Recent Performance

6.8
 Adjusted EBITDA $ $6.4

Revenue

$0.9

(141%)

" AMERICAN 8
NATURAL
T GAS i

www.americannaturalgos.com

AN data as of December 31, 2016
Energy formerly Utiitles.
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Telecommunications: PTGi-ICS

Fourth Quarter and Full Year Update

+ Strong guarterly results again due to continued growth in wholesale fraffic volumes, in part delivered by the
changing regulatory environment throughout the European market combined with growth in the Middle East
region, resulting in increased traffic and margin

4Q 146 Net Loss: ($2.6)m; FY1é Net Income: $1.4m versus $2.8m in FY 15
- Adjusted EBITDA confinues positive frend as the overall business confinues to mature post restructuring
- 4Q14 Adjusted EBITDA: $1.5m: FY 14 Adjusted EBITDA: $5.6m versus $2.0min FY15
7th consecutive guarter of positive Adjusted EBITDA
+ One of the key objectives: leverage the infrastructure and management expertise within FTGI-ICS

COwver 800+ whalesale interconnections globally provides HC2 the opportunity to leverage the existing cost effective
infrastructure by bolfing on higher margin products and ME&A opportunities

A focused strategic initiative has been launched within PTGI-ICS to identify potential M&A opportunities

Recent Performance

mm Acjusted EBITDA $735.0
~Revenue

3440.4 $5.6

$162.0 $20

2014A 2015A 2016A
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Insurance: Continental Insurance Group

Fourth Quarter and Full Year Update

+ Continental Insurance, Inc. (Cll) serves as a platform for run-off LTC books of business and for acquiring additional
run-off LTC businesses

4Q16 Net Loss: ($2.1)m; FY16 Net Loss: ($14.0)m

4Q)1 6 Adjusted Operating Income: ($6.2)m: FY16 Adjusted Operating Income ($15.9)m

~%77m statutory surplus at end of fourth quarter

~$93m total adjusted capital at end of fourth quarter

~$2.0b in total GAAP assets at December 31, 2014

Recently completed merging CGl and UTA into cne legal entity; Beneficial to statutory capital
+ Cll Strategy:

A concentrated focus on LTC and acquisitions of additional books of run-off LTC business

A platform to provide a vehicle for multi-line insurers who do not consider LTC a core business segment to exit the
market

Enhancing efficiency and effectiveness through scale and a concentrated focus on LTC

carme o ULS GAAP Metinc
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Pansend Life Sciences

HC2’s Life Sciences Segment Is Focused on the
Development of Innovative Healthcare Technologies and Products

+ BOT equity ownership of company focused on immunotherapy; Oncelytic virotherapy for treatment of solid cancer
tumors

+ Founded by Dr. Matthew Mulvey & Dr. lan Mohr (who co-developed T-Vec): Biovex [owner of T-Vec) acquired by
Bene L‘ ”" Amgen for =31 billion

+ Benevir's T-Stealth is a second generalion ancolytic virus with new features and new intellectual property
+ BeneVir holds exclusive worldwide license to develop BV-2711 (T-Stealth)

+ &7% equity ownership of dermatology company focused on lightening and brightening skin

t:‘b%l:{2’ + Founded by Pansend in partnership with Mass. General Hospital and inventars Dr. Rox Anderson, Dieter Manstein
and Dr. Henry Chan

+ Ower 310 billion global market

+ 77% equity ownership in company with unique knee replacements based on technology from Dr. Peter Walker,
NYU Dept. of Orthopedic Surgery and cne of the pioneers of the eriginal Total Knee.
G EN OVE L + “Mini-Knee" for early osteoarthritis of the knee
+ “anatomical Knee" - A Novel Total Knee Replacement
+ Strong patent portfolio

+ 42T equity ownership in company with unique technelogy and device for monitoring of real-time kidney function
+ Current standard diagnostic tests measure kidney function are often inaccurate and not real-time

MediBeacon « mediteacon’s Opfical Renal Function Monitor will be first and anly, nen-invasive system fo enable real-fime, direct
rmonitoring of renal function at peint-of-care

+ $3.5 billion potential market

+ Profitable technology and product development company

+ Areas of expertise include medical devices, homeland security, imaging systems, sensors, optics, fluidics, robotics
,_{.( and mobile healthcare

TRIPLE RING Located in Silicon Valley and Boston area with over 20,000 square feet of working laberatory and incubater space
+ Contract R&D market growing rapidly
+ Customers include Forfune 500 companies and start-ups

AN data as of March 7, 2017, © 2017 HC2 HowpinGgs, INC. 29




Notable Financial Updates

¢+ Collateral Coverage Ratio at quarter end exceeded 2.0x

¢+ $90.9 million in Consolidated Cash (excluding Insurance segment)
$21.7 million Corporate Cash

¢ 541.4 million in Tax Share and Dividends received in 2016
— Subsequent to year end, $9.2 million special dividend from DBM Global received 1/23

¢+ Cumulative outstanding amount of Preferred Equity reduced to $30.0 million from $42.7
million at end of 3Q16, and from $55.0 million of total preferred issued

¢ $55 million 11% Senior Secured Notes Offering completed subsequent to quarter end
— Offering well oversubscribed - Upsized from $45 million — Priced at par

~ Proceeds used to refinance Bridge Note for ANG acguisitions of Constellation CNG and
Questar Fueling

($m) Balance Sheet (at December 31, 2014)
Market Capl’) $226.5
Preferred Equity $30.0
Total Debt $342.0
Corporate Cash(2 $21.7
Enterprise Valuel® $576.8

(1} Maorket copitalination on a fully diluted basis, excluding prefered equity, using o common stock price per share of $5.40 and shares outstonding of 41.% million on March 7, 2007
(2} Cash and cash eguivalents
(3} Enterprise Value i calculoted by adding market capitalization, fotal prefermed equity and total delbt omounts. less Corporote cash
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Appendix:
Reconciliations




Reconciliation of Adjusted EBITDA to U.S. GAAP Net Income (Loss)

Twelve Months Ended December 31, 2014

(in thousands)
Core Operating Subsidiaries Early Stage & Other Mon-
cibsbuctad Marine Telncien Ensicy Life Other and ;:::: HC2
Services Sclences  Elimnalions
Het Income [loss] attibutable to HC2 Heldings, Inc. $ [94.545)
Less: Nef Income (loss) ot fributable to HC2 Holdings Insurance (14.028)
Segment PR st |
:n:lz:;:z:;;;i:rlrnhmanle to HC2 Holdings, Inc.., excluding 3 28,002 PRI s 1433 $ 7 $ 7edd (248000 5 (498§ 180.521)
Depreciation and amodization 1.872 22,007 504 2245 124 1.480 b 28,264
Depreciation and amorization (included in cost of rev anual 4,370 E - = B - = 4,370
Amartization of aquity methad fair v alue adjustment at acquisition - (1371} - - - - = (1.371)
[Gain) kass on sabe o disposal of assets 1.663 % 708 - - - - 2362
Leass tarminafion cosls - - 179 - - - - 17¢
Infanest expense 1.23% 4.774 - 211 - 1144 35987 43,375
Nat lazss on contingant consderafion - (2452} - - - - 11411 8.9
Ofher (incomsa) expeanse, net (183} {2424} 187 (8} {3.213) 2.987 [1.277) 2815
Foreign cumancy (gain) ks (included in cost of rev enue) - [1.108} - - - - - {1.108)
Income tax (benefit) expense 18,727 1,374 2803 (535} 1,558 3.250 11.245 33442
Naoncontroling infarest 1834 P74 - [4) 3111} (2.575) - (2882
Bonus 1o be sethled in equily - - - - - - 2.508 2503
Share-based payment expanss 1.682 597 251 73 5.545 8,348
Acquisition and nonmrecuring items 2.296 0 18 a7 - - 3825 5456
Adjusted EBTDA 5 59860 5 41076 5 55640 5 1543 5 (12087) 5 (M221) 5 (25718) § 460163
Tabal Core Operafing Subsidiories 5 109139
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Reconciliation of Adjusted EBITDA to U.S. GAAP Net Income (Loss)

Twelve Months Ended December 31, 2015

(in thousands)

Caore Operating Subsicliaries Early Stage & Other Mon-
Censkuchion gl Telecom Energy e Ehm =l m:: o
Services Sciences  Eliminafions
Het Income [loss) attibutable to HC2 Holdings, Inc. 5 [35.565)
Less: Mef Income (foss) af tribulable e HE2 Heldings insurance 1327
Segment
P:?J;:z::::i:‘lmbulanle to HC2 Holdings. Inc., excluding s 24,451 s a08ss 5 2779 s (274 % (4575 $ nears $ (1853 3 (26592
Depreciation and amardization 2006 18772 417 1,435 20 1.934 - 24,794
Depraciation and amardization [inchuded in cost of rev envel 7.459 - . = - - - 1.659
Amortizafion of equity methad far v alue adjustment at acquisition - [1.518} : - - - - [1.514}
Asget mgainment expense - Sd47 - - - - = 547
(Gain) ks on sale or digposal of assals 257 132} S50 - - 1 - 170
Lease terminalion costs - - 1,184 - - 1 - 1,185
Inferast expanse 1.37% 3802 - 42 - - 33,793 wor
Oiher incomeal expanse, nat {443} [1.340) (2.304) {42) {1 5784 5242 4875
Foreign cumancy (gain) ks fincluded in cost of rev enue) - 2037} - - - = - [20%%)
Inceme tax [banefit]) expense 15,572 400 [237) [347) [1.087} [7.733) [16,082) [¥.434)
Loss from discontinued operafions 20 : - - - 1 - 21
Neoncontroling interest 1.135 &1& - (257} [1.681} (Ll - (187}
Share-Dased payment expente 49 71 10,982 11002
Acquisiion and nonrecuring itenms : 218 121 70 3 8352 10.757
Adjusted EBTDA $ 52047 5 42141 5 2010 0§ Bss 5 (7.180) § (18.309) § (19.525) $ 52050
Total Core Operafing Subsidiories 5 57,084
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Reconciliation of Adjusted EBITDA to U.S. GAAP Net Income (Loss)

Twelve Months Ended December 31, 2014

(in thousands)

Twelve Months Ended December 31, 2014
HC2 Core Operaling Early Sloge and Other Nnnl- Holl;m
Maring Life eperafing ngs.
Heldings, inc. | Conshuction . Telecom | Energy Tolal Sclioioa Ofher ‘ Tatal s 2
As Reporbed Pro Forma
Het income [loss) 3 D439 $ 19278 $ 17718 § (1.048) § | $ (3759 § 29219 | § 25440 | % (S1.4100] 8 10.214
b bg i G i i [ A |
Depraciation and amcetization 6.71% 4,139 15,181 528 484 I 20312 1 - - 2033
Depraciation and amartization (ncluded in cost of rev anue)] 4.350 4,350 - - 4,350 - - - - 4.350
Amaordivation of equity method fair v alue adustment at acquisiiion (385) (2385) {385} [385]
Azzet impaiment expense 2 - - il | 21 - - - - bl |
[Gain) koss on saks or disposal of assats (1&2) 12) 104 [180) 58y - - - - (58]
Lease termination costs - - - - = - - < B
niemes! expense 12,347 1887 4,708 1 20 | 6,356 - - - 10.700 17.056
Less on eardy extinguishment of debt 11748 - - - | - - - 11,549 11.94%
Other [income) expense, net (702) [478)  (2.410) (B31) (1431}  [5.148) . 1.610 1.610 217 |3.321)
Income tax [benefit) expense [22.847) 13.318 1,067 58 03| 14548 - [31.828)| ([31.828) |743) [18.243]
Loss from discontinued openations 146 35 3.007 - - 3042 - 157 157 3099
Honcontroling inferest 2557 3,589 3,058 E s 6,857 [1.038) 1 [1.037) z 5520
Shane-based payment axpansa 11.028 - - - - - - 11,028 11.028
Acquisition related cosls 13,044 - 7984 - - 944 - - - 5.078 13.044
Other cosfs - - - - - | - - - - - -
Adjusted EBTDA $ 23944 |5 45838 § 49997 5 (1.181) § (359) 5 V4295 |5 (4794) $ (841)| $ (5.437)| S (13381} 5 75277
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Reconciliation of Adjusted EBITDA to U.S. GAAP Net Income (Loss)

Three Months Ended December 31, 2016

(in thousands)

Ceore Operating Subsidiaries Early Stage & Other Non-
Cojprucig :r::‘; Telscag Energy Sd:::as Ei?::u::s xp:::: H:z
Net Income [kss) attibutable to HC2 Holdings, Inc. § (61,464
Less: Nef Income (loss) attribufable fo HCZ Holdings Insurance [2.050)
Segment
:i;:::f;;i:' TR R v $ 7m2 3 887 3 RFA 0§ (6 5 (4SS 3 (3534 5 (645490 § [59.414)
. ; . ; EBTDA:
Depreciation and amorization 429 5214 115 749 a7 430 5 FA b
Depreciation and amorization [included in cost of rav enuel 1322 = - - - . - 1322
Amertization of equity method fai v alue adjustment at acquisition - [F25} = = - - = 325}
[Gain] kass on sale o digposal of assels 2424 1 708 - - - - 3335
Lease termination costs
Interest expense 322 1.071 = &9 = 1,143 CALES 11.781
Nt loss on contingent consideration < (2482} - - - - 11.411 ByIv
Oiher [incomea) expense, nat 175) [1.234) 487 3z (1} 9 (PE8) [1.288)
Fongign cumency |gain) kos (included in cost of rev enue) - Béd - - - - - B4
Income tax (benefilt) expense 5,084 2150 2,803 (535) 1,558 3,250 LT AL
Nancantioling interast 594 Al - (253) [807) [513) = [517)
Bonus to be settled in equity - - - - - - 2,503 2503
Shorne-Baied paymen! expenis 375 470 &7 35 72 1.67F
Acquigition and nonrecuning itens 1.848 24 - - - . 450 L1382
Adjusted EETDA 5 0454 5 14807 5 154§ 870 5 (3772 5 928 5 (BS52) § 26448
Total Core Operafing Subsidiaries 5 37,884
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Reconciliation of Adjusted EBITDA to U.S. GAAP Net Income (Loss)

Three Months Ended September 30, 2016

(in thousands)
Three Months Ended September 30, 2016
Core Operating Subsidiares Early Stage & Other Mon-
A Marine . £ Life Ofher ond ~ OPerating HC2
Seprvchog Services elecon oy Sclences  Eliminolions  Corpeorate
Net Income [loss] attiibutable to HCZ Holdings, Inc. $ [4.558
Less: Net Income (loss) atfributable fo HC2 Holdings Insurance (2.185)
Segment i

Met Income [lass] attibutable to HC2 Holdings, Inc., excluding % 8963 3 2,496 3 1,796 3 a7 $ (2285 (80600 § (nA04) $ (2368

nsurance Segment

Depreciation and amorization 431 5.554 144 582 3z 80 4 17
Depraciation and amardization [inchuded in cost of rev anuel 1.321 - - - - - - 1.321
Amerization of equity method fair v alue adjustment at acquisition - 329} - - - - - (327}
(Gain) loss on sale or disposal of assats 123} - - - - - - [23)
Leass termination costs - - [159] : : - = (159}
Inferest expense 304 1.328 - g - - B.249 10,720
Ofher income) expanse, nat (12} [2.013} 422 (24) (21 3,892 83s 3098
Forsign cumency (gain) ks (included in cost of rev anue) - (283} - - - - - (283}
Income tax [benefit] expenss 4,872 08 - - - - [7.851}) [3.083}
Noncontroling intarast 411 465 - 27 (770} [974) - (841}
Share-based payment expeansa - 546 - 3 128 7 1.088 1.802
Acauisition and nonracuning iterms 429 - - - - - az21 1.280
Adjusted EBTDA 5 14495 5 14080 5 2203 35 734 5 (28%7) 5 (4825) 5 (5538 § 18232
Tobal Core Operafing Subsidiaries 5 31,492
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Reconciliation of Adjusted EBITDA to U.S. GAAP Net Income (Loss)

Three Months Ended June 30, 2016

(in thousands)

Three Months Ended June 30, 2016
Core Operafing Subsidiaries Early Stage & Other Hon-
oy Marine . B Life Other and ~ @perafing HC2
A o Services L Lt Sclences  Eliminafions ~ Corperate
Het Income (loss} attibutable to HC2 Holdings, Inc. $ 1.935
Less: Met Income floss) aftributable to HC2 Holdings insurance [2.293)
Segment 2

Met iIncome (loss) attibutable to HC2 Holdings., Inc., excluding P o364 s o0 5 1,009 % &8 $ (2004 $ (2408 § (7603 § 4228

rneurance Segmeant

Depreciation and amardizaticn 303 £.084 140 448 36 334 - 7.367
Dapraciation and amadization (included in cost of rav enual 1206) - - - = e - (204}
Amortization of equity method fair v alue adjustmeant at acquistion - [359) - - z < - (359}
{Gain] loss on sala or dispasal of assats [1.845) 7 - - - 1 - [1.837)
Lease termination costs - - 338 - - - = Lk}
Inferest expanse 303 1.285 - 14 - 1 B.Ré& 10.56%
Ciher [incomel expense. nat (32 211 9 [344) - 10] 465 g
Fomign cumancy (gain) boss (included in cost of rev enuaj - [1.540) - - - - - [1.540])
Incomea tax [banefit) expense 4.524 (212} - - - 1 2. 404) [5.0%1}
Noncontroling interest 748 200 - 244 (812} (1.044) - [&ad)
Share-based paymant expeanss - 152 - o0 34 40 1.359 1.675
Acquisition and nonmacurming items - - 18 - - - 313 331
Adjusted EBTDA § 18179 5 11830 5 154 5 540 5 (2748) 5 (3283) § (5%04) § 15180
Total Core Operafing Subsidiories 5 27.08%
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Reconciliation of Adjusted EBITDA to U.S. GAAP Net Income (Loss)

Three Months Ended March 31, 2016

(in thousands)

Three Menths Ended March 31, 2016
Core Operating Subsidiaries Early Stage & Other Hon-
i Marine e t Life Otherand  operaling HC2
o Services b iidi Sciences Elimingtions ~ Corperate
Net Income [loss] attibutable to HC2 Holdings, Inc. £ (30442
Less: Met Income (loss] at tributable fo HCZ Holdings Insurance (7.496]
Segment !

Net income [loss] attibutable to HC2 Holdings, Inc., excluding s 4384 $ s $ 1202 % @ s 1296 $ 10434 § (134070 B [22.966)

neurance Segment
. i : . EBTDA:
Depreciafion and amonization 529 5158 104 429 1% 334 - &,574
Depreciafion and amordization (inchded in cost of revenue) 1,733 = - - = - - 1,933
Amortization of equity method fair v alue adjustment at acquisition - [358) - = - = > [358]
{Gain) loss on sale or disposal of asets 04 (17} - - & - - a2y
Lease termination costs
Inferest expense 3o 1.070 - g - - 8937 100328
Other fincome) expense, net (44) G412 (1.025) (31} {3.221} 6,005 [L&1T)} &84
Fereign currency (gain) koss (included in cost of rev enue) - [147} - E - - - [147]
Income tax (benefit) expense 3445 (6401 - - = n [4.226) (1.422)
Moncontroling interest 4l (155} - (22) [7.20) {44) - [520)
Share-based payment expense - &0 - 4 n 160 2.386 3171
Acquisition and nonrecuring ifens : 264 - 27 . 1 2200 2495
Adjusted EBTDA. I T 477 5 W 5 399 5 (2802) 5 (4038) §F (5712) % 319
Total Core Operafing Subsidiories 5 12,481
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Reconciliation of Insurance AOI to U.S. GAAP Net Income (Loss)

Quarterly and Full Year 2016

(in thousands)

Adjusted Operating Income - Insurance ("Insurance AQI")

Three Months Ended  Three Months Ended  Three Months Ended  Three Months Ended Year Ended
December 31, September 30, June 30, March 31, December 31,
2018 2006 2018 2014 2016

Net loss - Insurance segment b3 (2.051) % (2189) % 2293) % [7.4%46) k3 (14.028)
Effect of inv estrnent [gains) losses [7.694] 220 |2.418) 4,875 (5.019)
Asset impaiment expense 2,400 - - - 2,400
Acquisition and non-recuming iterms 445 269 - - 714

Insurance AOI 5 (6,701) § (1.,701) § (4710) 5 {2.621) 5 (15.933)

The colcuofion of insurance Netbloss has been revised fo exciude adiusiments for infercompany eiminafions os they are not ¢ onsicerned relevont in evalualing the pedomance of our
Insurance segment, For fist quarter 2014, fhis resulied in @ change fo the previousy reporfed insurance Joss of ($12.3] million for the quarter fo o loss of ($7.5) million.

The calcuiofion of insurance AQI has been revised fo exclude adjusiments forinfercompony efiminafions as they ore not considered relevant in evaluating the perfarmance of our
Inswrance segment. For fief quarter 2014, This resalied in a change fo the previously reporfed insurance ACH kass of [$3.6) million for the quarer to a loss of [$2.6) mion.
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Appendix:
Biographies




HC2 Executive Leadership Team

Philip A. Falcone

Chairman of the Board
Chief Executive Officer
President

Served as a director of HC2 since January 2014 and Chairman of the Board, Chief
Executive Officer and President of HC2 since May 2014

Served as a director, Chairman of the Board and Chief Executive Officer of HRG Group
Inc. [*HRG") from July 2009 tc December 2014

From July 2009 to June 2011, served as the President of HRG

Chief Investment Officer and Chief Executive Officer of Harbinger Capital Partners, LLC
("Harbinger Capital”)

Before founding Harbinger Capital in 2001, managed the High Yield and Distressed
trading operations for Barclays Capital from 1998 to 2000

Received an A.B. in Economics from Harvard University
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HC2 Executive Leadership Team

Michael J. Sena

Chief Financial Officer

Paul K. Voigt

Senior Managing Direcior

Chief Financial Officer of HC2 since June 2015
Served as the Chief Accounting Officer of HRG from November 2012 to May 2015

From January 2009 to November 2012, held various accounting and financial reporting
positions with the Reader's Digest Association, Inc., last serving as Vice President and
North American Controller

Served as Director of Reporting and Business Processes for Barr Pharmaceuticals from
July 2007 until January 2009

Held various positions with PricewaterhouseCoopers

Mr. Sena is a Certified Public Accountant and holds a Bachelor of Science in
Accounting from Syracuse University

Senior Managing Director of HC2 since May 2014

Prior to joining HC2, served as Executive Vice President on the sales and mding desk at
Jefferies from 19946 to 2013

Served as Managing Director on the High Yield sales desk at Prudential Securities from
1988 to 1996

Mr. Voigt received an MBA from the University of Southern California in 1988 after
playing professional baseball. Graduated from the University of Virginia where he
received a Bachelor of Science in Electrical Engineering
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Paul L. Robinson Chief Legal Officer & Corporate Secretary of HC2 since March 2016

: 5 + Served as Executive Vice President, Chief Legal Officer and Corporate Secretary for
Chief Legal Officer & SEACOR Heldings Inc. for nearly nine years prior to HC2

Corporate Secreta
x + Held various positions at Comverse Technology, Inc., including Chief Operating Officer,
Executive Vice President, General Counsel and Corporate Secretary

+ Served as associate attorney at Kramer, Levin, Naftalis & Frankel, LLP.; Counsel to the
United Siates Senate Committee on Governmental Affairs and associate attomey at
Skadden, Arps, Slate, Meagher & Flom LLP

+ Mr. Robinson earned a Bachelor of Arts degree in Political Science and was Phi Beta
Kappa from State University of New York at Binghamton and a J.D., cum laude, from
Boston University School of Law

Andrew G. Backman ¢ Managing Directer of Investor Relations & Public Relations of HC2 since April 2016

Managing Director * Prior to joining HC2, served as Managing Director of Investor Relations and Public
Relations for RCS Capital and AR Capital (now AR Global) from 2014 to 2016

+ Founder and Chief Executive Officer of InVisionIR, a New York-based advisory and
consulting firm from 2011 to 2014

¢ Served as Senior Vice President, Investor Relations & Marketing of iStar Financial from
2004 to 2010

+ Served as Vice President, Investor Relations and Marketing Communications for Corvis
Corporation / Broadwing Communications from 2000 to 2004

¢ Spent first 10 years of career at Lucent Technologies and AT&T Corp.

¢ Mr. Backman eamed a Bachelor of Arts degree in Economics from Boston College and
graduated from AT&T / Lucent Technologies’ prestigious Financial Leadership Program
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HC2 Executive Leadership Team

UL RCTsry ekt ¢ Chief Administrative Officer of HCZ2 since March 2015 with over 17 years of diverse
Chief Administrative human resources, recruiting, equity and foreign exchange sales experience

Officer + Prior to joining HC2, served as Senior Vice President and Director
of Human Resources of Harbinger Capital and HRG

+ Previously served as Head of Recruiting at Knight Capital Group

+ Previously held various positions in Human Resources, as well as Foreign Exchange Sales
at Cantor Fitzgerald after beginning her career in Eguity Sales at Merrill Lynch

+ Ms. Herbst earned a Bachelor of Arts degree in Communications and Studio Art from
Marist College
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