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Item 7.01 Regulation FD Disclosure

Notes Offering

On November 12, 2018, HC2 Holdings, Inc. (“HC2”) announced that it commenced a private offering of $470 million aggregate principal amount of
senior secured notes due 2021 (the “Senior Secured Notes Offering”) and a concurrent private offering of $55 million aggregate principal amount of
convertible senior notes due 2022 (the "Convertible Senior Notes Offering," and together with the Senior Secured Notes Offering, the "Notes Offerings") to
qualified institutional buyers pursuant to Rule 144A under the Securities Act of 1933, as amended (the “Securities Act”), and, solely with respect to the
Senior Secured Notes Offering, to certain persons in offshore transactions in accordance with Regulation S under the Securities Act.

A copy of the press release announcing the Notes Offering is furnished with this Current Report on Form 8-K as Exhibit 99.1 and is incorporated
herein by reference.

In connection with the Notes Offering, HC2 is providing prospective investors with certain financial and other information which HC2 is furnishing
with this report as exhibits. This information, which has not been previously reported, is excerpted from a preliminary offering memoranda that are being
disseminated in connection with the Notes Offerings or from an investor presentation related thereto.

This Current Report on Form 8-K does not constitute an offer to sell or the solicitation of an offer to buy any security and shall not constitute an offer,
solicitation or sale of any security in any jurisdiction in which such offering, solicitation or sale would be unlawful. The Senior Secured Notes being offered
in the Notes Offering will not be and have not been registered under the Securities Act and may not be offered or sold in the United States absent registration
or an applicable exemption from the registration requirements of the Securities Act.

This information shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or
otherwise subject to the liabilities of that section, and shall not be deemed to be incorporated by reference into any of HC2’s filings under the Securities Act
or the Exchange Act, whether made before or after the date hereof and regardless of any general incorporation language in such filings, except to the extent
expressly set forth by specific reference in such a filing.

Forward Looking Statements

This Current Report on Form 8-K, including the Exhibits, contains forward-looking statements.  Actual results, events or developments may differ
materially from those anticipated or discussed in any forward-looking statement.  These statements are subject to risks, uncertainties and other factors, as
discussed further in the press release attached hereto as Exhibits 99.1.



Item 9.01 Financial Statements and Exhibits

(d)    Exhibits

Exhibit No.  
99.1 Press Release issued by the Company, dated November 12, 2018, titled “HC2 Holdings Announces Launch of $470 Million Senior Secured

Notes Private Offering and Concurrent $55 Million Convertible Senior Notes Private Offering”
99.2 Recent Developments
99.3 Risk Factors Related to the Convertible Senior Notes Offering
99.4 Selected Investor Presentation Materials
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  Name: Michael J. Sena
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Exhibit 99.1

FOR IMMEDIATE RELEASE                            

HC2 Holdings Announces Launch of $470 Million Senior Secured Notes Private Offering and
Concurrent $55 Million Convertible Senior Notes Private Offering

Net Proceeds to Refinance 11% Senior Secured Notes

New York, November 12, 2018 (GlobeNewswire) - HC2 Holdings, Inc. (“HC2”) (NYSE: HCHC), a diversified holding company, announced today a private
offering of $470 million aggregate principal amount of senior secured notes due 2021 (the “Secured Notes”) and a concurrent private offering of $55 million
aggregate principal amount of convertible senior notes due 2022 (the “Convertible Notes”, and together with the “Secured Notes”, the “Notes”) being offered
by the Company in private offerings (the “Offerings”) exempt from the registration requirements of the Securities Act of 1933, as amended (the "Securities
Act").

The previously announced offering of $535 million in aggregate principal amount of senior secured notes has been downsized to an offering of $470 million
aggregate principal amount of senior secured notes due 2021, coupled with an offering of $55 million aggregate principal amount of convertible senior notes
due 2022, in response to broader market conditions.

The Company expects to use the net proceeds from the issuance of the Notes, together with cash on hand, to redeem all of its outstanding 11% senior secured
notes due 2019 and to pay fees and expenses related thereto. The Offerings are subject to market conditions and other factors.

The Notes will be offered solely by means of a private placement to “qualified institutional buyers” in reliance on Rule 144A under the Securities Act of
1933, as amended (the “Securities Act”), and outside the United States to non-U.S. persons in compliance with Regulation S under the Securities Act.

The Notes have not been, and will not be registered under the Securities Act and may not be offered or sold in the United States absent registration or an
applicable exemption from the registration requirements of the Securities Act.

This press release does not constitute an offer to sell or the solicitation of an offer to buy any security and shall not constitute an offer, solicitation or sale of
any security in any jurisdiction in which such offering solicitation or sale would be unlawful.



About HC2

HC2 Holdings, Inc. is a publicly traded (NYSE: HCHC) diversified holding company, which seeks opportunities to acquire and grow businesses that can
generate long-term sustainable free cash flow and attractive returns in order to maximize value for all stakeholders. HC2 has a diverse array of operating
subsidiaries across eight reportable segments, including Construction, Marine Services, Energy, Telecommunications, Life Sciences, Broadcasting, Insurance
and Other. HC2’s largest operating subsidiaries include DBM Global Inc., a family of companies providing fully integrated structural and steel construction
services, and Global Marine Systems Limited, a leading provider of engineering and underwater services on submarine cables. Founded in 1994, HC2 is
headquartered in New York, New York. Learn more about HC2 and its portfolio companies at www.hc2.com.

Cautionary Statement Regarding Forward Looking Statements

Safe Harbor Statement Under the Private Securities Litigation Reform Act of 1995: This release contains, and certain oral statements made by our
representatives from time to time may contain, forward-looking statements, including statements regarding the commencement or completion of the
Offerings. Generally, forward-looking statements include information describing the Offerings and other actions, events, results, strategies and expectations
and are generally identifiable by use of the words “believes,” “expects,” “intends,” “anticipates,” “plans,” “seeks,” “estimates,” “projects,” “may,” “will,”
“could,” “might,” or “continues” or similar expressions. The forward-looking statements in this press release include, without limitation, statements regarding
our expectation regarding building shareholder value. Such statements are based on the beliefs and assumptions of HC2’s management and the management
of HC2’s subsidiaries and portfolio companies. The Company believes these judgments are reasonable, but you should understand that these statements are
not guarantees of performance or results, and the Company’s actual results could differ materially from those expressed or implied in the forward-looking
statements due to a variety of important factors, both positive and negative, that may be revised or supplemented in subsequent reports on Forms 10-K, 10-Q
and 8-K. Such important factors include, without limitation, the ability of our subsidiaries (including target businesses following their acquisition) to
generate sufficient net income and cash flows to make upstream cash distributions, capital market conditions, our subsidiaries’ ability to identify any suitable
future acquisition opportunities, efficiencies/cost avoidance, cost savings, income and margins, growth, economies of scale, combined operations, future
economic performance, conditions to, and the timetable for, completing the integration of financial reporting of acquired or target businesses with HC2 or the
applicable subsidiary of HC2, completing future acquisitions and dispositions, litigation, potential and contingent liabilities, management’s plans, changes
in regulations and taxes. These risks and other important factors discussed under the caption “Risk Factors” in our most recent Annual Report on Form 10- K
filed with the Securities and Exchange Commission (“SEC”), and our other reports filed with the SEC could cause actual results to differ materially from
those indicated by the forward-looking statements made in this press release.

You should not place undue reliance on forward-looking statements. All forward-looking statements attributable to HC2 or persons acting on its behalf are
expressly qualified in their entirety by the foregoing cautionary statements. All such statements speak only as of the date made, and HC2 undertakes no
obligation to update or revise publicly any forward-looking statements, whether as a result of new information, future events or otherwise.
For information on HC2 Holdings, Inc., please contact:

Andrew G. Backman
Managing Director
abackman@hc2.com
212-339-5836



Exhibit 99.2
RECENT DEVELOPMENTS

GrayWolf Industrial Acquisition

Pursuant to the GrayWolf Merger Agreement, DBM Global has agreed to customary covenants to obtain debt financing, and GrayWolf Industrial has agreed

to provide reasonable cooperation with DBM Global in DBM Global’s efforts to obtain such financing. In connection with the GrayWolf Merger, as

described below, we anticipate that we and certain of our subsidiaries will use existing cash to make indirect investments in DBM Global, through

investments in DBM Intermediate in an aggregate amount of at least $40.0 million. Shortly after the closing of this offering, but prior to the consummation of

the GrayWolf Merger, we intend to form a new Subsidiary Guarantor (“DBM Intermediate”), and, prior to consummation of the GrayWolf Merger, we will

contribute all of HC2’s and HC2 Holdings 2, Inc.’s outstanding direct equity interests in DBM Global (representing an aggregate of 89.82% of DBM Global’s

currently outstanding common stock) to DBM Intermediate. Any preferred stock issued to HC2 or of any of our other subsidiaries in connection with the

GrayWolf Merger will be issued by DBM Intermediate. DBM Intermediate will then invest the net proceeds from any such preferred stock issuance in DBM

Global, either in the form of common or preferred equity. We also anticipate that DBM Global will make an equity investment in GrayWolf Industrial of

$15.0 million with the net proceeds from borrowings under DBM Global’s existing credit facility. In addition, upon closing of the GrayWolf Merger, one of

DBM Global’s subsidiaries will assume approximately $80.0 million of Target’s outstanding indebtedness which is expected to be refinanced with

indebtedness of DBM Global immediately thereafter. DBM Global has entered into committed financing arrangements with respect to such refinancing. As a

result of the foregoing, upon the consummation of the GrayWolf Merger, we expect the consolidated indebtedness of DBM Global to increase by

approximately $95.0 million. There is no financing condition to the consummation of the GrayWolf Merger.



Exhibit 99.3

RISK FACTORS RELATED TO THE CONVERTIBLE SENIOR NOTES OFFERING

Recent regulatory actions may adversely affect the trading price and liquidity of the notes.

We expect that many investors in, and potential purchasers of, the notes will employ, or seek to employ, a convertible arbitrage strategy with respect to the
notes. Investors would typically implement such a strategy by selling short the common stock to which the convertible notes are linked and dynamically
adjusting their short position while continuing to hold the notes. Investors may also implement this type of strategy by entering into swaps on our common
stock in lieu of or in addition to short selling the common stock.

The SEC and other regulatory and self-regulatory authorities have implemented various rules and taken certain actions, and may in the future adopt
additional rules, and take other actions, that may impact those engaging in short selling activity involving equity securities (including our common stock).
Such rules and actions include Rule 201 of SEC Regulation SHO, the adoption by the Financial Industry Regulatory Authority, Inc. and the national
securities exchanges of a “Limit Up-Limit Down” program, the imposition of market-wide circuit breakers that halt trading of securities for certain periods
following specific market declines, and the implementation of certain regulatory reforms required by the Dodd-Frank Wall Street Reform and Consumer
Protection Act of 2010. Any governmental or regulatory action that restricts the ability of investors in, or potential purchasers of, the notes to effect short
sales of our common stock, borrow our common stock or enter into swaps on our common stock could adversely affect the trading price and liquidity of the
notes.

Volatility in the market price and trading volume of our common stock, changes in the interest rate environment and/ or changes in our credit quality
could adversely impact the trading price of the notes.

We expect that the trading price of the notes will depend on a variety of factors, including, without limitation, the market price and trading volume of our
common stock, the interest rate environment and our credit quality. Each of these factors may be volatile, and may or may not be within our control.

The stock market in recent years has experienced significant price and volume fluctuations that have often been unrelated to the operating performance of
companies. The market price of our common stock could fluctuate significantly for many reasons, including in response to the risks described in this section,
elsewhere in this offering memorandum or the documents we have incorporated by reference in this offering memorandum or for reasons unrelated to our
operations, such as reports by industry analysts, investor perceptions or negative announcements by our customers, competitors or suppliers regarding their
own performance, as well as industry conditions and general financial, economic and political instability. A decrease in the market price of our common
stock would likely adversely impact the trading price of the notes. The market price of our common stock could also be affected by possible sales of our
common stock by investors who view the notes as a more attractive means of equity participation in us and by hedging or arbitrage trading activity that we
expect to develop involving our common stock. This trading activity could, in turn, affect the trading prices of the notes. This may result in greater volatility
in the trading price of the notes than would be expected for non-convertible debt securities.

Likewise, if interest rates, or expected future interest rates, rise during the term of the notes, the yield of the notes will likely decrease, but the value of the
conversion option embedded in the notes will likely increase. The condition of the financial markets and prevailing interest rates have fluctuated in the past
and are likely to fluctuate in the future, which could have an adverse effect on the trading price of the notes. In recent years, the Federal Reserve has
undertaken a policy known as quantitative easing, which involves open market transactions by monetary authorities to stimulate economic activity through
the purchase of assets with longer maturities than short-term government bonds. The Federal Reserve has recently ended quantitative easing. Before that, so-
called “tapering” of quantitative easing led to higher long-term interest rates, and market interest rates may continue to rise as a result of the recent end to
quantitative easing. Because interest rates and interest rate expectations are influenced by a wide variety of factors, many of which are beyond our control, we
cannot assure you that changes in interest rates or interest rate expectations will not adversely affect the trading price of the notes.

Furthermore, the trading price of the notes will likely be significantly affected by any change in our credit quality. Because our credit quality is influenced
by a variety of factors, some of which are beyond our control, we cannot guarantee that we will maintain or improve our credit quality during the term of the
notes. In addition, because we may choose to take actions that adversely affect our credit quality, such as incurring additional debt, there can be no guarantee
that our credit quality will not decline during the term of the notes, which would likely negatively impact the trading price of the notes.



At times, the market price of our common stock has fluctuated significantly, and such fluctuations in the future may impact the trading price of the notes
and make them more difficult to resell.

The market price of our common stock has been, and is likely to continue to be, highly volatile. For example, since January 1, 2015, the market price of our
common stock ranged from a low of $3.25 per share to a high of $13.28 per share. Because the notes are convertible into shares of our common stock,
volatility or depressed market prices of our common stock could have a similar effect on the trading price of the notes. Holders who receive shares of our
common stock upon conversion of the notes will also be subject to the risk of volatility and depressed market prices of our common stock. Many factors
could cause the market price of our common stock to rise and fall. In addition to the matters discussed in other risk factors included or incorporated by
reference herein, some of the reasons for the fluctuations in our stock price are:

▪ actual or anticipated fluctuations in our results of operations and the performance of our competitors;
▪ reaction of the market to our announcement of any future acquisitions or investments;
▪ the public’s reaction to our press releases, our other public announcements and our filings with the SEC;
▪ adverse judgments or settlements obligating us to pay damages;
▪ changes in general economic conditions; and
▪ actions of our equity investors, including sales of our common stock by significant shareholders.

An outgrowth of this market volatility is the significant vulnerability of our stock price to any actual or perceived fluctuation in the strength of the markets
we serve, regardless of the actual consequence of such fluctuations. As a result, the market price for our stock is highly volatile. These broad market and
industry factors have caused the market price of our common stock to fluctuate, and may in the future cause the market price of our common stock to
fluctuate, regardless of our actual operating performance.

Future sales of our common stock in the public market could lower the market price for our common stock and adversely impact the trading price of
the notes.

In the future, we may sell additional shares of our common stock to raise capital. In addition, a substantial number of shares of our common stock are reserved
for issuance upon the conversion of the notes. We cannot predict the size of future issuances or the effect, if any, that they may have on the market price for
our common stock. The issuance and sale of substantial amounts of common stock, or the perception that such issuances and sales may occur, could
adversely affect the trading price of the notes and the market price of our common stock and impair our ability to raise capital through the sale of additional
equity securities.

In addition, the existence of the notes may encourage short selling by market participants because the conversion of the notes could depress our common
stock price. The price of our common stock could be affected by possible sales of our common stock by investors who view the notes as a more attractive
means of equity participation in us or as a means to engage in hedging or arbitrage trading activity, which we expect to occur involving our common stock.
This hedging or arbitrage could, in turn, affect the market price of the notes.

Holders of notes will not be entitled to any rights with respect to our common stock, but will be subject to all changes made with respect to our common
stock.

Holders of notes will not be entitled to any rights with respect to our common stock (including, without limitation, voting rights and rights to receive any
dividends or other distributions on our common stock), but holders of notes will be subject to all changes affecting our common stock. For example, if an
amendment is proposed to our certificate of incorporation requiring shareholder approval and the record date for determining the shareholders of record
entitled to vote on the amendment occurs prior to the relevant conversion date, such holder will not be entitled to vote on the amendment to our certificate of
incorporation, although such holder will nevertheless be subject to any changes in the powers, preferences or special rights of our common stock.

Upon any redemption of the notes on or after      , 2020 or any conversion of the notes in connection with a redemption notice, the cash comprising the
redemption price, in the case of a redemption, or the increase in the applicable conversion rate, in the case of a conversion in connection with a
redemption notice, as applicable, may not fully compensate you for future interest payments or lost time value of your notes.

If the last reported sale price per share of our common stock for at least 20 trading days (whether or not consecutive) during the period of 30 consecutive
trading days ending on the trading day immediately preceding the date on which we deliver the notice of redemption exceeds 130% of the applicable
conversion price on each applicable trading day, subject to certain limited exceptions, we may redeem all of the notes. The redemption price for the notes to
be redeemed on any such redemption date will equal 100% of the principal amount of the notes being redeemed, plus accrued and unpaid interest to, but
excluding, the redemption date, calculated as described under “Description of Notes-Optional redemption on or after      , 2020.” If we deliver a notice of
redemption



to call any notes for redemption, you may convert your notes at any time until the close of business on the business day immediately preceding the
redemption date. Upon any such redemption or conversion, the cash comprising the redemption price, in the case of a redemption, or the increase in the
applicable conversion rate, in the case of a conversion in connection with a redemption notice, in either case, may not fully compensate you for any future
interest payments that you would have otherwise received or any other lost time value of your notes. See “Description of Notes-Optional redemption on or
after      , 2020” and “Description of Notes-Conversion rights-Adjustment to shares of our common stock delivered upon conversion upon (i) a make-whole
fundamental change or (ii) the delivery of a notice of redemption.”

The adjustment to the conversion rate for notes converted in connection with (i) a make-whole fundamental change or (ii) the delivery of a notice of
redemption may not adequately compensate you for any lost value of your notes as a result of such transaction.

If a make-whole fundamental change occurs prior to maturity or we deliver a notice of redemption, under certain circumstances, we will increase the
conversion rate by a number of additional shares of our common stock for notes converted in connection with (i) such make-whole fundamental change or (ii)
such notice of redemption. The increase in the conversion rate will be determined based on the date on which the specified corporate transaction becomes
effective or the date of the notice of redemption, as applicable, and the price paid (or deemed paid) per share of our common stock in such transaction or
redemption, as described below under “Description of Notes- Conversion rights-Adjustment to shares of our common stock delivered upon conversion upon
(i) a make-whole fundamental change or (ii) the delivery of a notice of redemption.” The adjustment to the conversion rate for notes converted in connection
with (i) a make-whole fundamental change or (ii) the delivery of a notice of redemption may not adequately compensate you for any lost value of your notes
as a result of such transaction or redemption. In addition, if the price paid (or deemed paid) per share of our common stock in the transaction is greater than
$    per share of our common stock or less than $    per share of our common stock (in each case, subject to adjustment), no adjustment will be made to the
conversion rate. Moreover, in no event will the total number of shares of our common stock issuable upon conversion as a result of such adjustment exceed    
shares of our common stock per $1,000 principal amount of notes, subject to adjustments in the same manner as the conversion rate as set forth under
“Description of Notes-Conversion rights-Conversion rate adjustments.” Notwithstanding the foregoing, certain listing standards of NYSE potentially limit
the number of shares we may issue upon conversion of the notes. See “Description of Notes-Conversion rights-Settlement upon conversion.”

Our obligation to increase the conversion rate upon (i) the occurrence of a make-whole fundamental change or (ii) the delivery of a notice of redemption
could be considered a penalty, in which case the enforceability thereof would be subject to general principles of reasonableness of economic remedies.

The conversion rate of the notes may not be adjusted for all dilutive events.

The conversion rate of the notes is subject to adjustment for certain events, including, but not limited to, the issuance of stock dividends on our common
stock, the issuance of certain rights, options, or warrants, subdivisions, combinations, distributions of capital stock, evidences of indebtedness, assets or
property, cash dividends and certain issuer tender offers or exchange offers as described under “Description of Notes-Conversion rights-Conversion rate
adjustments.” However, the conversion rate will not be adjusted for certain other events, such as a third-party tender offer or exchange offer or an issuance of
shares of our common stock for cash, that may adversely affect the trading price of the notes or the market price of our common stock. An event that adversely
affects the value of the notes may occur, and that event may not result in an adjustment to the conversion rate.

Some significant restructuring transactions may not constitute a fundamental change, in which case we would not be obligated to purchase the notes at
the option of the holder.

Upon the occurrence of a fundamental change, subject to certain conditions, you will have the right, at your option, to require us to purchase for cash all or
any portion of your notes with a principal amount equal to $1,000 or an integral multiple of $1,000 in excess thereof. However, the fundamental change
provisions will not afford protection to holders of notes in the event of other transactions that will not constitute a fundamental change but that could
nevertheless adversely affect the value and trading price of the notes. For example, transactions such as leveraged recapitalizations, refinancings,
restructurings or acquisitions initiated by us may not constitute a fundamental change requiring us to purchase the notes. In the event of any such transaction,
holders would not have the right to require us to purchase their notes, even though each of these transactions could increase the amount of our indebtedness
or otherwise adversely affect our capital structure or any credit ratings, thereby adversely affecting holders of the notes. In addition, a sale of the Global
Marine Business will not constitute a fundamental change under the Indenture.



Provisions of the indenture that will govern the notes and certain provisions of our other existing and future indebtedness may impede or discourage a
takeover, which could cause the market price of our common stock to decline.

Certain provisions of the notes and our other existing and future indebtedness could make it more difficult or more expensive for a third party to acquire us.
Upon the occurrence of a fundamental change, subject to certain conditions, holders will have the right, at their option, to require us to purchase for cash all
or any portion of their notes with a principal amount equal to $1,000 or an integral multiple of $1,000 in excess thereof. We may also be required, under
certain circumstances, to increase the conversion rate for the notes if a holder elects to convert its notes in connection with a make-whole fundamental
change. See “Description of Notes-Conversion rights-Adjustment to shares of our common stock delivered upon conversion upon (i) a make-whole
fundamental change or (ii) the delivery of a notice of redemption” and “Description of Notes-Fundamental change permits holders to require us to purchase
notes.”

Any adverse rating of the notes may cause their trading price to fall.

We do not intend to seek a rating on the notes. However, if a rating service were to rate the notes and if such rating service were to lower its rating on the
notes below the rating initially assigned to the notes or otherwise announce its intention to put the notes on credit watch, the trading price of the notes could
decline.

There are restrictions on transfers of the new notes.

The notes and the shares of our common stock issuable upon conversion of the notes have not been and will not be registered under the Securities Act or any
state securities laws and are, and will be, subject to significant transfer restrictions. The transfer and resale of the notes in jurisdictions outside the United
States may be subject to restrictions under the laws of such jurisdictions. We are relying upon an exemption from registration under the Securities Act and
applicable state securities laws in offering the notes. As a result, the notes may be transferred or resold only in transactions registered under, or exempt from,
the registration requirements of the Securities Act and applicable state securities laws. The notes will not have the benefit of registration rights and we do not
intend to register the notes and the shares of our common stock into which the notes are convertible under the Securities Act.

Conversion of the notes will dilute the ownership interest of existing shareholders, including holders who had previously converted their notes, or may
otherwise depress the market price of our common stock.

The conversion of some or all of the notes will dilute the ownership interests of existing shareholders. Any sales in the public market of the shares of our
common stock issuable upon such conversion could adversely affect prevailing market prices of our common stock. In addition, the existence of the notes
may encourage short selling by market participants because the conversion of the notes could be used to satisfy short positions, or anticipated conversion of
the notes into shares of our common stock could depress the market price of our common stock.

Upon conversion of the notes, you may receive less valuable consideration than expected because the value of our common stock may decline after you
exercise your conversion right.

Under the terms of indenture that will govern the notes, a converting holder will be exposed to fluctuations in the value of our common stock during the
period from the date such holder surrenders notes for conversion until the date we settle our conversion obligation. Upon conversion of the notes, we will be
required to deliver the shares of our common stock, together with cash for any fractional shares, on the third business day following the relevant conversion
date. Accordingly, if the price of our common stock decreases during this period, the value of the shares that you receive will be adversely affected and would
be less than the conversion value of the notes on the conversion date.



Delaware law and our charter documents contain provisions that could discourage or prevent a potential takeover, even if such a transaction would be
beneficial to our stockholders.

Some provisions of our certificate of incorporation and bylaws, as well as provisions of Delaware law, may discourage, delay or prevent a merger or
acquisition that a stockholder may consider favorable. These include provisions:

▪ authorizing a board of directors to issue preferred stock;
▪ prohibiting cumulative voting in the election of directors;
▪ limiting the persons who may call special meetings of stockholders;
▪ prohibiting stockholder actions by written consent;
▪ creating a classified board of directors pursuant to which our directors are elected for staggered three-year terms;
▪ permitting the board of directors to increase the size of the board and to fill vacancies;
▪ requiring a super-majority vote of our stockholders to amend our bylaws and certain provisions of our certificate of incorporation; and
▪ establishing advance notice requirements for nominations for election to the board of directors or for proposing matters that can be acted on by

stockholders at stockholder meetings.

We are subject to the provisions of Section 203 of the Delaware General Corporation Law which limit the right of a corporation to engage in a business
combination with a holder of 15 percent or more of the corporation’s outstanding voting securities, or certain affiliated persons. We do not currently have a
stockholder rights plan in place.

Although we believe that these charter and bylaw provisions, and provisions of Delaware law, provide an opportunity for the board to assure that our
stockholders realize full value for their investment, they could have the effect of delaying or preventing a change of control, even under circumstances that
some stockholders may consider beneficial.

The fundamental change repurchase feature of the notes may delay or prevent an otherwise beneficial attempt to take over our company.

The terms of the notes require us to repurchase the notes for cash at the option of the holder in the event of a fundamental change and in certain circumstances
require us to increase the conversion rate for conversions in connection with (i) a make-whole fundamental change or (ii) the delivery of a notice of
redemption. A takeover of us may trigger an option of the holder to require us to repurchase the notes. These features may have the effect of delaying or
preventing a takeover of our company that would otherwise be beneficial to investors in the notes.

Holders may be subject to tax if we make or fail to make certain adjustments to the conversion rate of the notes even though holders do not receive a
corresponding cash distribution.

The conversion rate of the notes is subject to adjustment in certain circumstances, including the payment of cash dividends to our common stockholders. See
“Description of Notes-Conversion rights-Conversion rate adjustments.” If the conversion rate is adjusted as a result of a distribution that is taxable to our
common stockholders, such as a cash dividend, holders may be deemed to have received a dividend subject to U.S. federal income tax without the receipt of
any cash. In addition, a failure to adjust (or to adjust adequately) the conversion rate after an event that increases a holder’s proportionate interest in us could
be treated as a deemed taxable dividend to such holder. If a make-whole fundamental change occurs on or prior to the maturity date of the notes or we deliver
a notice of redemption for the notes, under some circumstances, we will increase the conversion rate for notes converted in connection with the make-whole
fundamental change or the delivery of a notice of redemption. Such increase may also be treated as a distribution subject to U.S. federal income tax. See
“Certain U.S. Federal Income Tax Considerations.” Any deemed dividend may be subject to U.S. federal withholding tax at a 30% rate, or such lower rate as
may be specified by an applicable treaty, or backup withholding which may be set off against subsequent payments on the notes (including upon conversion,
repayment or maturity) or, in certain circumstances, from any payments on our common stock received upon any conversion of the notes, or from sales
proceeds subsequently paid or credited to you, or from your other funds or assets. The Internal Revenue Service proposed regulations addressing the amount
and timing of deemed distributions, obligations of withholding agents and filing and notice obligations of issuers, which, if adopted, could affect the U.S.
federal income tax treatment of investors deemed to receive such a distribution. See “Certain U.S. Federal Income Tax Considerations.”



Our ability to use our net operating loss carry-forwards to offset future taxable income may be subject to certain limitations.

It is possible that conversions of the notes into common stock may cause a reduction in the value of our net operating loss carryforwards realizable for income
tax purposes. Section 382 of the Internal Revenue Code imposes restrictions on the use of a corporation’s net operating losses, as well as certain recognized
built-in losses and other carryforwards, after an “ownership change” occurs. A Section 382 “ownership change” occurs if one or more stockholders or groups
of stockholders who own at least 5% of our stock increase their ownership by more than 50 percentage points over their lowest ownership percentage within a
rolling three-year period. Even if conversions of the notes into common stock do not cause an “ownership change,” other future issuances or sales of our
stock (including certain transactions involving our stock that are outside of our control) could also result in an ownership change under Section 382. If an
“ownership change” occurs, Section 382 would impose an annual limit on the amount of pre-change net operating losses and other losses we can use to
reduce our taxable income generally equal to the product of the total value of our outstanding equity immediately prior to the “ownership change” (subject
to certain adjustments) and the applicable federal long-term tax-exempt interest rate for the month of the “ownership change.”

The notes and the indenture that will govern the notes will contain limited protections against certain types of important corporate events, and may not
protect your investment upon the occurrence of such corporate events or other corporate events.

The indenture contains no covenants or other provisions to afford protection to holders of the notes in the event of a fundamental change involving us except
to the extent described under “Description of Notes-Fundamental change permits holders to require us to purchase notes,” “Description of Notes-Conversion
rights-Adjustment to shares of our common stock delivered upon conversion upon (i) a make-whole fundamental change or (ii) the delivery of a notice of
redemption” and “Description of Notes-Merger, consolidation or sale of assets.” Consequently, your rights under the notes may be substantially and
adversely affected upon any fundamental change or if we or our subsidiaries take certain actions that could either increase the probability that we default on
the notes or reduce the recovery that you are likely to receive upon any such default.

We may issue additional shares of common stock or preferred stock, which could dilute the interests of our stockholders and present other risks.

Our certificate of incorporation, as amended (the “Certificate of Incorporation”), authorizes the issuance of up to 80,000,000 shares of common stock and
20,000,000 shares of preferred stock.

As of September 30, 2018, HC2 has 45,188,169 issued and 44,743,273 outstanding shares of its common stock, and 26,500 shares of preferred stock issued
and outstanding. However, the Certificate of Incorporation authorizes our board of directors (the “HC2 Board of Directors”), from time to time, subject to
limitations prescribed by law and any consent rights granted to holders of outstanding shares of preferred stock, to issue additional shares of preferred stock
having rights that are senior to those afforded to the holders of our common stock. We also have reserved shares of common stock for issuance pursuant to our
broad-based equity incentive plans, upon exercise of stock options and other equity-based awards granted thereunder, and pursuant to other equity
compensation arrangements.

We may issue shares of common stock or additional shares of preferred stock to raise additional capital, to complete a business combination or other
acquisition, to capitalize new businesses or new or existing businesses of our operating subsidiaries or pursuant to other employee incentive plans, any of
which could dilute the interests of our stockholders and present other risks.

The issuance of additional shares of common stock or preferred stock may, among other things:

▪ significantly dilute the equity interest and voting power of all other stockholders;
▪ subordinate the rights of holders of our outstanding common stock and/or preferred stock if preferred stock is issued with rights senior to those

afforded to holders of our common stock and/or preferred stock;
▪ trigger an adjustment to the price at which all or a portion of our outstanding preferred stock converts into our common stock, if such stock is issued

at a price lower than the then-applicable conversion price;
▪ entitle our existing holders of preferred stock to purchase a portion of such issuance to maintain their ownership percentage, subject to certain

exceptions;
▪ call for us to make dividend or other payments not available to the holders of our common stock; and
▪ cause a change in control of our company is a substantial number of shares of our common stock are issued and/or if additional shares of preferred

stock having substantial voting rights are issued.



The issuance of additional shares of common stock or preferred stock, or perceptions in the market that such issuances could occur, may also adversely affect
the prevailing market price of our outstanding common stock and impair our ability to raise capital through the sale of additional equity securities.

Future sales of substantial amounts of our common stock by holders of our preferred stock or other significant stockholders may adversely affect the
market price of our common stock.

As of September 30, 2018, the holders of our outstanding preferred stock had certain rights to convert their Preferred Stock into approximately 4.8 million
shares of our common stock.

Pursuant to a second amended and restated registration rights agreement, dated January 5, 2015, entered into in connection with the issuance of the preferred
stock (the “Registration Rights Agreement”), we have granted registration rights to the purchasers of our preferred stock and certain of their transferees with
respect to HC2 common stock held by them and common stock underlying the preferred stock. This Registration Rights Agreement allows these holders,
subject to certain conditions, to require us to register the sale of their shares under the federal securities laws. Furthermore, the shares of our common stock
held by these holders, as well as other significant stockholders, may be sold into the public market under Rule 144 of the Securities Act of 1933, as amended.
Future sales of substantial amounts of our common stock into the public market whether by holders of the preferred stock, by other holders of substantial
amounts of our common stock or by us, or perceptions in the market that such sales could occur, may adversely affect the prevailing market price of our
common stock and impair our ability to raise capital through the sale of additional equity securities.
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H C 2 ’s  D iv e rs ifie d  P o rtfo lio  C o re  F in a n c ia l C o re  O p e ra tin g  S u b s id ia rie s  S e rv ic e s  S u b s id ia rie s  C o n s tru c tio n : M a rin e  S e rv ic e s : E n e rg y : T e le c o m m u n ic a tio n s : In s u ra n c e : D B M  G L O B A L  (S C H U F F ) G M S L  A N G  P T G I IC S  C IG      O n e  o f th e  la rg e s t s te e l   L e a d in g  p ro v id e r o f s u b s e a    P re m ie r d is trib u to r o f n a tu ra l   In te rn a tio n a l w h o le s a le  P la tfo rm  to  in v e s t in  lo n g -te rm  c a re  fa b ric a tio n  a n d  e re c tio n  c a b le  in s ta lla tio n , g a s  m o to r fu e l th ro u g h o u t th e  te le c o m  s e rv ic e  c o m p a n y  (L T C ) p o rtfo lio  o f a s s e ts    c o m p a n ie s  in  th e  U .S . m a in te n a n c e  a n d  p ro te c tio n  U .S .   G lo b a l s a le s  p re s e n c e  In itia lly  a c q u ire d  A m e ric a n    O ffe rs  fu ll s u ite  o f in te g ra te d  s te e l in  te le c o m , o ffs h o re  p o w e r   F in a n c ia l G ro u p ’s  L T C  a s s e ts  C u rre n tly  o w n  o r o p e ra te      c o n s tru c tio n  a n d  p ro fe s s io n a l a n d  o il &  g a s  In te rn a l a n d  s c a la b le  R e c e n tly  c lo s e d  a c q u is itio n  o f ~ 4 0  n a tu ra l g a s  fu e lin g  o ffs h o re  b a c k  o ffic e  s e rv ic e s    E q u ity  in v e s tm e n ts  in  H u a w e i H u m a n a ’s  ~ $ 2 .4 b  L T C  a s s e ts    s ta tio n s  th ro u g h o u t U n ite d  o p e ra tio n s    P e n d in g  a c q u is itio n  o f G ra y Wo lf M a rin e  N e tw o rk s  &  S .B . R in g  F e n c e d  L ia b ilitie s  –  N o  P a re n t S ta te s    In d u s tria l, e n try  in to  h e a v y  S u b m a rin e  S y s te m s  (C h in a  1 0 0 % o w n e rs h ip  G u a ra n te e s    6 7 .7 % o w n e rs h ip    m a in te n a n c e  a n d  re p a ir in d u s try  T e le c o m )   L T M  9 /3 0 /1 8  R e v e n u e : 1 0 0 % o w n e rs h ip          B a c k lo g  $ 6 1 5 m ; ~ $ 6 3 2 m  w ith  7 2 .5 % o w n e rs h ip  L T M  9 /3 0 /1 8  R e v e n u e : $ 2 0 .3 m  $ 7 6 2 .3 m  ~ $ 3 0 0 m  o f s ta tu to ry  s u rp lu s  c o n tra c ts  a w a rd e d , n o t y e t       ~ $ 3 3 0 m  to ta l

a d ju s te d  c a p ita l G M S L  B a c k lo g  $ 3 5 8 m  L T M  9 /3 0 /1 8  A d ju s te d  E B IT D A :   L T M  9 /3 0 /1 8  A d ju s te d  E B IT D A : s ig n e d      ~ $ 4 .1 b  c a s h  &  in v e s te d  a s s e ts    H M N  B a c k lo g  > $ 3 5 0 m  $ 5 .1 m  $ 5 .5 m  9 2 .5 % o w n e rs h ip      L T M  9 /3 0 /1 8  R e v e n u e : $ 1 9 6 .0 m  L T M  9 /3 0 /1 8  R e v e n u e : $ 7 0 6 .9 m      L T M  9 /3 0 /1 8  A d ju s te d  E B IT D A : L T M  9 /3 0 /1 8  A d ju s te d  E B IT D A : $ 5 6 .6 m  $ 4 1 .1 m  E a rly  S ta g e  a n d  O th e r H o ld in g s  L ife  S c ie n c e s : P A N S E N D  B ro a d c a s tin g :   B e n e V ir: O n c o ly tic  v ira l im m u n o th e ra p y  fo r tre a tm e n t o f s o lid  c a n c e r tu m o rs ; S o ld  to  J a n s s e n    B io te c h  (J o h n s o n  &  J o h n s o n ) fo r u p  to  $ 1 .0 4  b illio n  2 Q 1 8  H C 2  B ro a d c a s tin g  H o ld in g s : O u r V is io n : C a p ita liz e  o n  th e  o p p o rtu n itie s  to  b rin g    M e d iB e a c o n : U n iq u e  n o n -in v a s iv e  re a l-tim e  m o n ito rin g  o f k id n e y  fu n c tio n ; M e d iB e a c o n  re c e n tly  g ra n te d  B re a k th ro u g h  D e v ic e  d e s ig n a tio n  fro m  th e  F D A ; M e d iB e a c o n ’s  d e v ic e  is  in te n d e d  to  v a lu a b le  c o n te n t to  m o re  v ie w e rs  o v e r-th e -a ir a n d  p o s itio n  m e a s u re  G F R  in  p a tie n ts  w ith  im p a ire d  o r n o rm a l k id n e y  fu n c tio n  th e  c o m p a n y  fo r a  c h a n g in g  m e d ia  la n d s c a p e    R 2  D e rm a to lo g y : M e d ic a l d e v ic e  to  b rig h te n  s k in  b a s e d  o n  M a s s . G e n e ra l H o s p ita l te c h n o lo g y ; T h e  C o m p a n y  h a s  re c e iv e d  2  F D A  a p p ro v a ls    G e n o v e l: N o v e l, P a te n te d , “M in i K n e e ” a n d  “A n a to m ic a l K n e e ” re p la c e m e n ts    T rip le  R in g  T e c h n o lo g ie s : R & D  e n g in e e rin g  c o m p a n y  s p e c ia liz in g  in  m e d ic a l d e v ic e s , h o m e la n d  s e c u rity , im a g in g , s e n s o rs , o p tic s , flu id ic s , ro b o tic s  &  m o b ile

h e a lth c a re  A ll d a ta  a s  o f S e p te m b e r 3 0 , 2 0 1 8  u n le s s  o th e rw is e  n o te d ; H u m a n a  a c q u is itio n  c lo s e d  o n  8 /9 /1 8  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 1 4



 

S ig n ific a n t V a lu e  C re a tio n    S in c e  in c e p tio n  in  2 0 1 4 , H C 2 : –  In c re a s e d  m a rk e t c a p ita liz a tio n  fro m  ~ $ 4 6  m illio n  to  ~ $ 2 4 0  m illio n  a n d  in c re a s e d  re v e n u e s  fro m  ~ $ 2 3 0  m illio n  to  ~ $ 1 .6  b illio n  –  R e c e iv e d  ~ $ 2 0 0  m illio n  in  to ta l d iv id e n d s , d is trib u tio n s , ta x  s h a re  a n d  a s s e t m a n a g e m e n t fe e s  fro m  s u b s id ia rie s  a n d  in v e s tm e n ts    S in c e  H C 2 ’s  a c q u is itio n  o f D B M  G lo b a l in  2 0 1 4 , D B M : –  In c re a s e d  A d ju s te d  E B IT D A  b y  ~ 9 3 % a n d  in c re a s e d  b a c k lo g  fro m  ~ $ 4 0 0  m illio n  to  ~ $ 6 1 5  m illio n  (9 /3 0 /1 8 ) w ith  a  re c o rd  h ig h  o f ~ $ 7 2 3  m illio n  (4 Q ’1 7 ) –  D B M ’s  p ro je c ts /c u s to m e rs  h a v e  in c lu d e d  th e  In g le w o o d  N F L  S ta d iu m  (L A  R a m s  / L A  C h a rg e rs ), A p p le , G o o g le , F a c e b o o k , T e s la , e tc .   S in c e  H C 2 ’s  a c q u is itio n  o f G lo b a l M a rin e  in  2 0 1 4 , G lo b a l M a rin e : –  S u c c e s s fu lly  re n e w e d  a ll th re e  o f its  c ritic a l, lo n g -te rm  te le c o m  m a in te n a n c e  a g re e m e n ts , re p re s e n tin g  a p p ro x im a te ly  h a lf o f th e  w o rld ’s  c o n tra c te d  te le c o m  m a in te n a n c e  z o n e s  –  S ig n ific a n t p ro g re s s  in  re n e w in g  its  fle e t o f m a rin e  a s s e ts  th ro u g h  s tra te g ic  a c q u is itio n s  a n d  s u b s ta n tia lly  re d u c e d  d e b t a n d  p e n s io n  lia b ilitie s  b y  ~ 3 1 % –  H u a w e i M a rin e  e q u ity  in v e s tm e n t p ro fit, o f w h ic h  G lo b a l M a rin e  o w n s  4 9 %, in c re a s e d  fro m  ~ $ 2  m illio n  in  2 0 1 4  to  ~ $ 4 0  m illio n  in  F Y 1 7 ; In c re a s e d  c a s h /e q u iv a le n ts /s e c u ritie s  fro m  ~ $ 1 6  m illio n  to  ~ $ 7 3  m illio n  in  th e  s a m e  p e rio d  –  H u a w e i M a rin e  re c e n tly  im p le m e n te d  a  lo n g -te rm  a n n u a l d iv id e n d  p o lic y    S in c e  H C 2 ’s  in itia l in v e s tm e n t in  A m e ric a n  N a tu ra l G a s  in  2 0 1 4 , A N G : –  In c re a s e d  its  C o m p re s s e d

N a tu ra l G a s  (“C N G ”) fu e lin g  s ta tio n  fo o tp rin t to  ~ 4 0  s ta tio n s  a c ro s s  th e  U n ite d  S ta te s  fro m  tw o  s ta tio n s  a t th e  tim e  o f H C 2 ’s  in itia l in v e s tm e n t –  In c re a s e d  a n n u a l g a s o lin e -g a llo n  e q u iv a le n ts  to  ~ 1 2  m illio n  a n d  in c re a s e d  th e  flo w  o f R e n e w a b le  N a tu ra l G a s  (“R N G ”) th ro u g h  th e  A N G  s ta tio n s    S in c e  H C 2 ’s  a c q u is itio n  o f P T G i-IC S  in  2 0 1 4 , P T G i-IC S : –  In c re a s e d  A d ju s te d  E B IT D A  fro m  a  lo s s  g e n e ra tin g  b u s in e s s  a t th e  tim e  o f H C 2 ’s  a c q u is itio n  to  ~ $ 5 .5  m illio n  in  th e  L T M  p e rio d  e n d e d  9 /3 0 /1 8    S in c e  H C 2 ’s  in itia l a c q u is itio n  o f th e  lo n g -te rm  c a re  a s s e ts  fro m  A m e ric a n  F in a n c ia l G ro u p  in  2 0 1 5 , o u r in s u ra n c e  s u b s id ia ry : –  H a s  g ro w n  p la tfo rm  a s s e ts  to  a p p ro x im a te ly  $ 4 .1  b illio n  in  c a s h , c a s h  e q u iv a le n ts  a n d  in v e s te d  a s s e ts  a n d  h a s  m o re  th a n  trip le d  its  to ta l a d ju s te d  c a p ita l b a s e , th ro u g h  its  re c e n tly  c o m p le te d  a c q u is itio n  o f H u m a n a ’s  lo n g -te rm  c a re  in s u ra n c e  b u s in e s s  –  B u ilt a  p o w e rfu l in s u ra n c e  p la tfo rm , in c lu d in g  a  te a m  o v e r 1 0 0  in s u ra n c e  p ro fe s s io n a ls  b a s e d  in  A u s tin , T e x a s , w h ic h  h a s  s e rv e d  a s  a  c o m p e titiv e  a d v a n ta g e  in  a c q u irin g  b o o k s  o f b u s in e s s  –  P ro v id e s  a  v a lu a b le  fe e  s tre a m  th ro u g h  v a rio u s  a s s e t m a n a g e m e n t fe e s , p ro v id in g  a  s o u rc e  o f u p s tre a m  liq u id ity  to  H C 2    S in c e  H C 2 ’s  in itia l in v e s tm e n t in  th e  L ife  S c ie n c e s  P la tfo rm  in  2 0 1 4 : –  B e n e V ir B io p h a rm  w a s  a c q u ire d  b y  J a n s s e n  B io te c h , In c ., (J o h n s o n  &  J o h n s o n ) fo r u p  to  $ 1 .0 4  b illio n ; $ 1 4 0  m illio n  u p fro n t c a s h  p a y m e n t a n d  ~ $ 9 0 0  m illio n  o f p re -d e te rm in e d  m ile s to n e s  (P a n s e n d

o w n e d  ~ 7 6 % o f B e n e V ir); H C 2 ’s  to ta l in v e s tm e n t in  B e n e V ir w a s  ~ $ 8  m illio n  –  M e d iB e a c o n  re c e n tly  g ra n te d  B re a k th ro u g h  D e v ic e  d e s ig n a tio n  fro m  th e  F D A ; M e d iB e a c o n ’s  d e v ic e  is  in te n d e d  to  m e a s u re  G F R  in  p a tie n ts  w ith  im p a ire d  o r n o rm a l k id n e y  fu n c tio n  –  R 2  D e rm a to lo g y  re c e iv e d  tw o  U .S . F o o d  a n d  D ru g  A d m in is tra tio n  (“F D A ”) a p p ro v a ls    S in c e  H C 2 ’s  in itia l b ro a d c a s t a c q u is itio n s  in  2 0 1 7 : –  H C 2  h a s  a c q u ire d  s p e c tru m  a n d  lic e n s e s  to  c o v e r a  s ig n ific a n t p a rt o f th e  U .S . –  C u rre n tly  h a v e  1 6 4  o p e ra tio n a l s ta tio n s , in c lu d in g  1 4  fu ll-p o w e r s ta tio n s , 5 2  C la s s  A  s ta tio n s  a n d  9 8  lo w  p o w e r s ta tio n s * –  C u rre n tly  h a v e  a n  a d d itio n a l ~ 4 0 0  s ile n t lic e n s e s  a n d  c o n s tru c tio n  p e rm its  in  o v e r 1 3 0  U .S . M a rk e ts  in c lu d in g  n in e  o f th e  to p  1 0  m a rk e ts  n a tio n w id e  *In c lu d e s  c lo s e d  a n d  p e n d in g  tra n s a c tio n s  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 1 5



 

G ra y Wo lf In d u s tria l In c . (“G ra y Wo lf”) S tra te g ic  R a tio n a le :   G ra y Wo lf In d u s tria l p ro v id e s  D B M  G lo b a l w ith  a n  e n try  in to  th e  h e a v y  m a in te n a n c e  a n d  re p a ir in d u s try , d iv e rs ify in g  its  re v e n u e  s tre a m  fro m  la rg e  c o m m e rc ia l c o n s tru c tio n  p ro je c ts  w h ile  c a p ita liz in g  o n  s tro n g  c u s to m e r re la tio n s h ip s  w ith  p rim e  c o n tra c ts  a n d  a  c u ltu re  fo c u s e d  o n  R O I w h e n  b id d in g  a n d  p ric in g  w o rk    G ra y Wo lf s u b s ta n tia lly  in c re a s e s  D B M ’s  e x p o s u re  to  re c u rrin g  m a in te n a n c e  w o rk , p ro v id in g  in c re a s e d  re v e n u e  s ta b ility  a n d  v is ib ility    T h e  a c q u is itio n  in c re a s e s  th e  c o m b in e d  b u s in e s s ’ e x p o s u re  to  in d u s tria l b u ild , d iv e rs ify in g  a w a y  fro m  m o re  c y c lic a l c o m m e rc ia l c o n s tru c tio n  m a rk e t   G ra y Wo lf’s  a s s e t lig h t b u s in e s s  m o d e l re q u ire s  m in im a l c a p ita l e x p e n d itu re  s p e n d  w h ic h  tra n s la te s  to  h ig h e r fre e  c a s h  flo w  c o n v e rs io n    D B M  m a n a g e m e n t b e lie v e s  th e  G ra y Wo lf a c q u is itio n  w ill a llo w  fo r th e  c o m b in e d  c o m p a n y  to  c ro s s  s e ll its  p ro d u c ts  a m o n g s t its  c u rre n t c u s to m e r b a s e  a n d  p ro v id e  m e a n in g fu l s y n e rg ie s  re la te d  to  a c c o u n tin g  a n d  c o n s o lid a te d  b a c k  o ffic e  e x p e n s e s  T ra n s a c tio n  O v e rv ie w :   T h e  p u rc h a s e  p ric e  fo r th e  a c q u is itio n  is  $ 1 3 5 .0  m illio n  o r ~ 6 .9 x  b a s e d  o n  2 0 1 7  A d ju s te d  E B IT D A (1 ) o f $ 1 9 .7  m illio n , w h ic h  re p re s e n ts  a  c o m p e llin g  m u ltip le  g iv e n  c o m p a ra b le  tra n s a c tio n s  in  th e  s e c to r   T h e  a c q u is itio n  is  e x p e c te d  to  b e  fin a n c e d  b y  a n  $ 8 0 .0  m illio n  T e rm  L o a n  fin a n c in g  a t D B M  G lo b a l, $ 1 5 .0  m illio n  fro m  D B M ’s  e x is tin g  c re d it fa c ility  a n d  $ 4 0 .0  m illio n  o f e x is tin g  c a s h  fro m

H C 2  a n d  c e rta in  o f o u r s u b s id ia rie s  v ia  in d ire c t in v e s tm e n t in  D B M  G lo b a l 1 . G ra y Wo lf A d ju s te d  E B IT D A  re p re s e n ts  n o rm a liz e d  E B IT D A  v ie w , w h ic h  e x c lu d e s  c e rta in  e x p e n s e s  m a n a g e m e n t b e lie v e s  w ill n o t b e  c o n tin u in g  p o s t-a c q u is itio n  in  o rd e r to  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 2 2  b e tte r re fle c t o n g o in g  e a rn in g s  c a p a c ity



 

P T G i In te rn a tio n a l C a rrie r S e rv ic e s  (“P T G i IC S ”) B u s in e s s  D e s c rip tio n :   In te rn a tio n a l w h o le s a le  te le c o m  s e rv ic e  c o m p a n y  p ro v id in g  v o ic e  a n d  d a ta  c a ll te rm in a tio n  to  th e  te le c o m  in d u s try  w o rld w id e    P ro v id e s  tra n s it a n d  te rm in a tio n  o f te le p h o n e  c a lls  th ro u g h  its  o w n  g lo b a l n e tw o rk  o f n e x t-g e n e ra tio n  IP  s o ft s w itc h e s  a n d  m e d ia  g a te w a y s , c o n n e c tin g  th e  n e tw o rk s  o f in c u m b e n t te le p h o n e  c o m p a n ie s , m o b ile  o p e ra to rs  a n d  O T T  c o m p a n ie s  w o rld w id e    R e s tru c tu re d  in  2 0 1 4 , P T G i IC S  n o w  d e liv e rs  in d u s try  le a d in g  te c h n o lo g y  v ia  b e s t o f b re e d  s a le s  a n d  o p e ra tio n a l s u p p o rt te a m s    IC S  G ro u p  to  a c q u ire  G o 2 T e l.c o m  In c . a  w e ll-e s ta b lis h e d  V o IP  c a rrie r th a t o ffe rs  h ig h -q u a lity  te rm in a tio n  s e rv ic e s , p rim a rily  in  L a tin  A m e ric a , S o u th  A m e ric a  a n d  th e  C a rib b e a n  re g io n .   In  b u s in e s s  s in c e  1 9 9 7 , re c o g n iz e d  a s  a  tru s te d  b u s in e s s  p a rtn e r g lo b a lly    H e a d q u a rte re d  in  H e rn d o n , V irg in ia  w ith  re p re s e n ta tio n  a c ro s s  N o rth  A m e ric a , S o u th  A m e ric a , th e  M id d le  E a s t, C IS , A s ia , R o m a n ia  a n d  th e  U K . S e le c t M a n a g e m e n t:   C ra ig  D e n s o n  –  C h ie f E x e c u tiv e  O ffic e r ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 2 6



 

C o n tin e n ta l In s u ra n c e  G ro u p  B u s in e s s  D e s c rip tio n :   T h e  fo rm a tio n  o f C o n tin e n ta l In s u ra n c e  G ro u p  (“C IG ”) in  A p ril 2 0 1 5  to  in v e s t in  th e  in s u ra n c e  s e c to r is  c o n s is te n t w ith  H C 2 ’s  o v e ra ll s tra te g y  o f ta k in g  a d v a n ta g e  o f d is lo c a te d  a n d  u n d e rv a lu e d  o p e ra tin g  b u s in e s s e s    T h ro u g h  C IG , H C 2  in te n d s  to  b u ild  a n  a ttra c tiv e  p la tfo rm  o f in s u ra n c e  b u s in e s s e s    “R in g  F e n c e d ” L ia b ilitie s  –  N o  P a re n t G u a ra n te e s    In  D e c e m b e r 2 0 1 5 , C o n tin e n ta l L T C  In c . (“C L I”), a  w h o lly  o w n e d  s u b s id ia ry  o f C IG , c o m p le te d  th e  a c q u is itio n  o f A m e ric a n  F in a n c ia l G ro u p ’s  lo n g -te rm  c a re  a n d  life  in s u ra n c e  b u s in e s s e s , U n ite d  T e a c h e r A s s o c ia te s  In s u ra n c e  C o m p a n y  (“U T A IC ”) a n d  C o n tin e n ta l G e n e ra l In s u ra n c e  C o m p a n y  (“C G IC ”)   In  2 0 1 6 , H C 2  m e rg e d  U T A IC  in to  C G IC  to  fo rm  a  s in g le  T e x a s -d o m ic ile d  life  in s u ra n c e  c o m p a n y , C G IC , a n d  u n lo c k  c o s t a n d  c a p ita l e ffic ie n c ie s    R e c e n tly  C o m p le te d  A c q u is itio n  o f H u m a n a ’s  ~ $ 2 .4  B illio n  L o n g -T e rm  C a re  In s u ra n c e  B u s in e s s  [3 Q 1 8 ]   Im m e d ia te ly  a c c re tiv e  to  C o n tin e n ta l’s  R is k  B a s e d  C a p ita l ra tio  a n d  S ta tu to ry  S u rp lu s    K e y  m e a s u re s  a s  o f S e p te m b e r 3 0 , 2 0 1 8 : –  S ta tu to ry  S u rp lu s  ~ $ 3 0 0  m illio n  –  T o ta l A d ju s te d  C a p ita l ~ $ 3 3 0  m illio n  –  G A A P  A s s e ts  o f ~ $ 5 .5  b illio n  –  C a s h  a n d  In v e s te d  A s s e ts  ~ $ 4 .1  b illio n    P ro je c te d  ~ $ 1 5  m illio n  in v e s tm e n t m a n a g e m e n t fe e  s tre a m  to  H C 2  S e le c t M a n a g e m e n t:   J a m e s  P . C o rc o ra n  –  E x e c u tiv e  C h a ir –  J a m e s  h a s  e x te n s iv e  e x p e rie n c e  in  th e  in s u ra n c e  in d u s try  o n  b o th  th e

c o rp o ra te  a n d  re g u la to ry  s id e  a s  th e  fo rm e r S u p e rin te n d e n t o f In s u ra n c e  o f th e  S ta te  o f N e w  Y o rk  A ll d a ta  a s  o f S e p te m b e r 3 0 , 2 0 1 8  u n le s s  o th e rw is e  n o te d ; H u m a n a  a c q u is itio n  c lo s e d  o n  8 /9 /1 8  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 2 7



 

P a n s e n d  H C 2 ’s  P a n s e n d  L ife  S c ie n c e s  S e g m e n t Is  F o c u s e d  o n  th e  D e v e lo p m e n t o f In n o v a tiv e  H e a lth c a re  T e c h n o lo g ie s  a n d  P ro d u c ts    R e c e n tly  c o m p le te d  s a le  to  J a n s s e n  B io te c h , In c . (J o h n s o n  &  J o h n s o n ) fo r u p  to  $ 1 .0 4  b illio n  (2 Q 1 8 ); $ 8 m  to ta l in v e s tm e n t   7 6 % e q u ity  o w n e rs h ip  o f c o m p a n y  fo c u s e d  o n  im m u n o th e ra p y ; O n c o ly tic  v iro th e ra p y  fo r tre a tm e n t o f s o lid  c a n c e r tu m o rs    F o u n d e d  b y  D r. M a tth e w  M u lv e y  &  D r. Ia n  M o h r (w h o  c o -d e v e lo p e d  T -V e c ); B io v e x  (o w n e r o f T -V e c ) a c q u ire d  b y  A m g e n  fo r ~ $ 1 b illio n    B e n e v ir’s  T -S te a lth  is  a  s e c o n d  g e n e ra tio n  o n c o ly tic  v iru s  w ith  n e w  fe a tu re s  a n d  n e w  in te lle c tu a l p ro p e rty    B e n e V ir h o ld s  e x c lu s iv e  w o rld w id e  lic e n s e  to  d e v e lo p  B V -2 7 1 1  (T -S te a lth )   G ra n te d  n e w  p a te n t e n title d  “O n c o ly tic  H e rp e s  S im p le x  V iru s  a n d  T h e ra p e u tic  U s e s  T h e re o f”, c o v e rin g  th e  c o m p o s itio n  o f m a tte r fo r S te a lth -1 H , B e n e V ir’s  le a d  o n c o ly tic  im m u n o th e ra p y , a s  w e ll a s  o th e r p la tfo rm  a s s e ts  (2 Q 1 7 )   5 0 % e q u ity  o w n e rs h ip  in  c o m p a n y  w ith  u n iq u e  te c h n o lo g y  a n d  d e v ic e  fo r m o n ito rin g  o f re a l-tim e  k id n e y  fu n c tio n    T h e  U .S . F o o d  a n d  D ru g  A d m in is tra tio n  h a s  g ra n te d  B re a k th ro u g h  D e v ic e  d e s ig n a tio n  to  M e d ib e a c o n  fo r th e  c o m p a n y ’s  T ra n s d e rm a l G F R  M e a s u re m e n t S y s te m  (“T F G R ”). T h e  d e v ic e  is  in te n d e d  to  m e a s u re  G lo m e ru la r F iltra tio n  R a te  (“G F R ”) in  p a tie n ts  w ith  im p a ire d  o r n o rm a l re n a l fu n c tio n .(1 )   U n d e r th e  B re a k th ro u g h  D e v ic e s  p ro g ra m , a  p ro v is io n  o f th e  2 1 s t C e n tu ry  A c t, th e  F D A  w o rk s  w ith

c o m p a n ie s  to  e x p e d ite  re g u la to ry  re v ie w  in  o rd e r to  g iv e  p a tie n ts  m o re  tim e ly  a c c e s s  to  d ia g n o s tic  a n d  th e ra p e u tic  te c h n o lo g ie s .   T h e  T G F R  is  d e s ig n e d  to  p ro v id e  c lin ic ia n s  re a l-tim e  m e a s u re m e n t o f G F R  a t th e  p o in t o f c a re  w ith  n o  n e e d  fo r b lo o d  s a m p lin g  o r u rin e  c o lle c tio n . T h e  a b ility  to  m e a s u re  G F R  is  o f h ig h  c lin ic a l in te re s t, e s p e c ia lly  in  p a tie n ts  w ith  o r a t ris k  o f k id n e y  d is e a s e .   7 4 % e q u ity  o w n e rs h ip  o f d e rm a to lo g y  c o m p a n y  fo c u s e d  o n  lig h te n in g  a n d  b rig h te n in g  s k in    F o u n d e d  b y  P a n s e n d  in  p a rtn e rs h ip  w ith  M a s s . G e n e ra l H o s p ita l a n d  in v e n to rs  D r. R o x  A n d e rs o n , D ie te r M a n s te in  a n d  D r. H e n ry  C h a n    O v e r $ 2 0  b illio n  g lo b a l m a rk e t   R e c e iv e d  F o o d  a n d  D ru g  A d m in is tra tio n  a p p ro v a l fo r th e  R 2  D e rm a l C o o lin g  S y s te m  (4 Q 1 6 )   R e c e iv e d  F o o d  a n d  D ru g  A d m in is tra tio n  a p p ro v a l fo r s e c o n d  g e n e ra tio n  R 2  D e rm a l C o o lin g  S y s te m  (2 Q 1 7 )   8 0 % e q u ity  o w n e rs h ip  in  c o m p a n y  w ith  u n iq u e  k n e e  re p la c e m e n ts  b a s e d  o n  te c h n o lo g y  fro m  D r. P e te r Wa lk e r, N Y U  D e p t. o f O rth o p e d ic  S u rg e ry  a n d  o n e  o f th e  p io n e e rs  o f th e  o rig in a l T o ta l K n e e .   “M in i-K n e e ” fo r e a rly  o s te o a rth ritis  o f th e  k n e e ; “A n a to m ic a l K n e e ” –  A  N o v e l T o ta l K n e e  R e p la c e m e n t   S tro n g  p a te n t p o rtfo lio    P ro fita b le  te c h n o lo g y  a n d  p ro d u c t d e v e lo p m e n t c o m p a n y    A re a s  o f e x p e rtis e  in c lu d e  m e d ic a l d e v ic e s , h o m e la n d  s e c u rity , im a g in g  s y s te m s , s e n s o rs , o p tic s , flu id ic s , ro b o tic s  a n d  m o b ile  h e a lth c a re    L o c a te d  in  S ilic o n  V a lle y  a n d  B o s to n  a re a  w ith  o v e r 9 0 ,0 0 0

s q u a re  fe e t o f w o rk in g  la b o ra to ry  a n d  in c u b a to r s p a c e    C o n tra c t R & D  m a rk e t g ro w in g  ra p id ly    C u s to m e rs  in c lu d e  F o rtu n e  5 0 0  c o m p a n ie s  a n d  s ta rt-u p s  (1 ) D a ta  o n  file . M e d ib e a c o n , In c ., S t. L o u is , M O . A ll d a ta  a s  o f S e p te m b e r 3 0 , 2 0 1 8  u n le s s  o th e rw is e  n o te d  O  L  D  I N  G  S  N C  N o te : E q u ity  o w n e rs h ip  p e rc e n ta g e s  d o  n o t re fle c t fu lly  d ilu te d  a m o u n ts , e x c e p t 2 8  ©  2  0  1  8  H  C  2  H  , I . B e n e v ir, w h ic h  re fle c ts  fu lly  d ilu te d  o w n e rs h ip  a t th e  tim e  o f d is p o s itio n .



 

P a n s e n d : B e n e V ir / J a n s s e n  A c q u is itio n  S u m m a ry  B e n e V ir:   B e n e V ir w a s  a  p o rtfo lio  c o m p a n y  o f P a n s e n d , o u r L ife  S c ie n c e s  s e g m e n t –  F o c u s e d  o n  th e  d e v e lo p m e n t o f a  p a te n t-p ro te c te d  o n c o ly tic  v iru s , B V -2 7 1 1 , fo r th e  tre a tm e n t o f s o lid  c a n c e r tu m o rs    P a n s e n d  w a s  th e  o w n e r o f a ll o f B e n e V ir's  o u ts ta n d in g  p re fe rre d  s to c k , th ro u g h  w h ic h  P a n s e n d  h e ld  a n  a p p ro x im a te  8 0 %, o r ~ 7 6 % o n  a  fu lly  d ilu te d  b a s is , c o n tro llin g  in te re s t in  B e n e V ir   O n  J u n e  1 1 th , 2 0 1 8 , B e n e V ir c o m p le te d  its  s a le  to  J a n s s e n  B io te c h , In c . (“J a n s s e n ”), o n e  o f th e  J a n s s e n  P h a rm a c e u tic a l C o m p a n ie s  o f J o h n s o n  &  J o h n s o n    J a n s s e n  m a d e  a n  u p fro n t c a s h  p a y m e n t o f $ 1 4 0  m illio n  to  B e n e V ir s h a re h o ld e rs  a t th e  c lo s in g , o f w h ic h  H C 2  re c e iv e d  a p p ro x im a te ly  $ 7 3  m illio n , e x c lu d in g  a p p ro x im a te ly  $ 9  m illio n  b e in g  h e ld  in  e s c ro w    J a n s s e n  w ill m a k e  a d d itio n a l p a y m e n ts  o f u p  to  $ 9 0 0  m illio n  to  B e n e V ir s h a re h o ld e rs  if a c h ie v e m e n t o f c e rta in  p re d e te rm in e d  m ile s to n e s  a re  m e t   H C 2  h a d  in v e s te d  ~ $ 8  m illio n  in  B e n e V ir s in c e  in c e p tio n  * ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 2 9



 

H C 2  B ro a d c a s tin g  H o ld in g s  In c . B u s in e s s  D e s c rip tio n * B ro a d c a s t T e le v is io n  S ta tio n s : K e y  M e tric s **   H C 2  B ro a d c a s tin g  H o ld in g s  In c ., a  s u b s id ia ry  o f H C 2  H o ld in g s , h a s    O p e ra tio n a l S ta tio n s : 1 6 4  s tra te g ic a lly  a c q u ire d  b ro a d c a s t a s s e ts  a c ro s s  th e  U n ite d  S ta te s  –  F u ll-P o w e r S ta tio n s : 1 4    H C 2 ’s  b ro a d c a s t v is io n  is  to  c a p ita liz e  o n  th e  o p p o rtu n itie s  to  b rin g  –  C la s s  A  S ta tio n s : 5 2  v a lu a b le  c o n te n t to  m o re  v ie w e rs  o v e r-th e -a ir a n d  p o s itio n  th e  c o m p a n y  –  L P T V  S ta tio n s : 9 8  fo r a  c h a n g in g  m e d ia  la n d s c a p e    S ile n t L ic e n s e s  &  C o n s tru c tio n  P e rm its : ~ 4 0 0    U .S . M a rk e ts : > 1 3 0    T o ta l F o o tp rin t C o v e rs  A p p ro x im a te ly  6 0 % o f th e  U .S . P o p u la tio n  S e le c t M a n a g e m e n t:   K u rt H a n s o n  –  C h ie f T e c h n o lo g y  O ffic e r, H C 2  B ro a d c a s tin g  H o ld in g s    L o u is  L ib in  –  M a n a g in g  D ire c to r, S tra te g y , H C 2  B ro a d c a s tin g  H o ld in g s    L e s  L e v i –  C h ie f O p e ra tin g  O ffic e r, H C 2  B ro a d c a s tin g  H o ld in g s    R e b e c c a  H a n s o n  –  G e n e ra l C o u n s e l, H C 2  B ro a d c a s tin g  H o ld in g s    M a n u e l A b u d  –  P re s id e n t a n d  C E O , A z te c a  A m e ric a  * M a p  b a s e d  o n  2 0 1 0  p o p u la tio n  d a ta  ** M e tric s  in c lu d e  p e n d in g  tra n s a c tio n s  a s  o f N o v e m b e r 6 , 2 0 1 8 . ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 3 0



 

S e g m e n t F in a n c ia l S u m m a ry  ($ m ) Q 3  2 0 1 8  Q 3  2 0 1 7  Y T D  2 0 1 8  Y T D  2 0 1 7  C o re  O p e ra tin g  S u b s id ia rie s  C o n s tru c tio n  $ 1 6 .0  $ 1 6 .8  $ 4 1 .5  $ 3 6 .5  M a rin e  S e rv ic e s  7 .9  8 .8  2 5 .8  2 8 .8  E n e rg y  1 .0  0 .3  4 .7  2 .5  T e le c o m  1 .5  1 .5  3 .9  5 .3  T o ta l C o re  O p e ra tin g  $ 2 6 .3  $ 2 7 .3  $ 7 5 .8  $ 7 3 .0  A d ju s te d  E a rly  S ta g e  a n d  O th e r H o ld in g s  E B IT D A  L ife  S c ie n c e s  ($ 3 .0 ) ($ 8 .2 ) ($ 1 2 .2 ) ($ 1 7 .1 ) B ro a d c a s tin g  (2 .4 ) - (1 3 .7 ) - O th e r (1 .0 ) (1 .1 ) (2 .2 ) (4 .4 ) T o ta l E a rly  S ta g e  a n d  O th e r ($ 6 .4 ) ($ 9 .3 ) ($ 2 8 .1 ) ($ 2 1 .6 ) N o n -O p e ra tin g  C o rp o ra te  ($ 6 .2 ) ($ 8 .3 ) ($ 1 8 .3 ) ($ 2 0 .4 ) T o ta l H C 2  (e x c lu d in g  In s u ra n c e ) $ 1 3 .7  $ 9 .8  $ 2 9 .4  $ 3 1 .1  P re -T a x  C o re  F in a n c ia l S e rv ic e s  In s u ra n c e  A O I* In s u ra n c e  ($ 1 1 .3 ) $ 1 7 .0  ($ 8 .7 ) $ 2 0 .6  *In c lu d e s  re s u lts  fro m  th e  lo n g -te rm  c a re  in s u ra n c e  b u s in e s s  re c e n tly  a c q u ire d  fro m  H u m a n a , In c . (N Y S E : H U M ) N o te : R e c o n c ilia tio n s  o f A d ju s te d  E B IT D A  a n d  P re -T a x  In s u ra n c e  A O I to  U .S . G A A P  N e t In c o m e  in  a p p e n d ix . T a b le  m a y  n o t fo o t d u e  to  ro u n d in g . B ro a d c a s tin g  s e g m e n t w a s  fo rm e d  in  Q 1  2 0 1 8 ; n o  c o m p a ra b le  re s u lts  fo r Q 3  a n d  Y T D  2 0 1 7 . A ll d a ta  a s  o f S e p te m b e r 3 0 , 2 0 1 8  u n le s s  o th e rw is e  n o te d  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 3 1



 

T h ird  Q u a rte r 2 0 1 8  H ig h lig h ts    3 Q 1 8  A d ju s te d  E B IT D A  $ 1 6 .0 m  v s . $ 1 6 .8 m  fo r 3 Q 1 7 ; Y T D 1 8  A d ju s te d  E B IT D A  $ 4 1 .5 m  v s . $ 3 6 .5 m  fo r Y T D 1 7    $ 6 1 5 m  re p o rte d  b a c k lo g ; $ 6 3 2 m  b a c k lo g  ta k in g  in to  c o n s id e ra tio n  a w a rd e d , b u t n o t y e t s ig n e d  c o n tra c ts ;   A c q u irin g  G ra y Wo lf In d u s tria l, a  s p e c ia lty  m a in te n a n c e , re p a ir a n d  in s ta lla tio n  s e rv ic e  p ro v id e r fo r $ 1 3 5 M  C o n s tru c tio n    P ro v id e s  d iv e rs ific a tio n  o f re v e n u e  a n d  e a rn in g s ; h e lp s  o ffs e t c y c lic a lity  o f c o m m e rc ia l c o n s tru c tio n  m a rk e t   J u s t o v e r $ 2 0  m illio n  in  a n n u a l A d ju s te d  E B IT D A  w ith  m in im a l c a p e x , s tro n g  c a s h  flo w s  a n d  B lu e -C h ip  c u s to m e r b a s e    R e a ffirm  F Y 1 8  G u id a n c e : C o n tin u e  to  e x p e c t $ 6 0 m  a n d  $ 6 5 m  o f F Y 1 8  A d ju s te d  E B IT D A    3 Q 1 8  A d ju s te d  E B IT D A  $ 7 .9 m  v s . $ 8 .8 m  fo r 3 Q 1 7 ; Y T D 1 8  A d ju s te d  E B IT D A  $ 2 5 .8 m  v s . $ 2 8 .8 m  fo r Y T D 1 7    G M S L  –  C o n tin u e d  s o lid  b a c k lo g  a t $ 3 5 8 m  -- H u a w e i M a rin e  e q u ity  in v e s tm e n t - C o n tin u e d  s tro n g  b a c k lo g  o v e r $ 3 5 0 m    3 Q 1 8  p e rfo rm a n c e  d riv e n  b y  th e  H u a w e i M a rin e  N e tw o rk  e q u ity  in v e s tm e n t, o ffs e t b y  h ig h e r th a n  e x p e c te d  c o s ts  o n  a  c e rta in  o ffs h o re  p o w e r c o n s tru c tio n  p ro je c t a n d  in c re a s e s  in  u n u tiliz e d  v e s s e l c o s ts  a ttrib u ta b le  to  tim in g  o f n e w  p ro je c t w o rk    H u a w e i M a rin e  N e tw o rk  im p le m e n te d  a  n e w  lo n g -te rm  a n n u a l d iv id e n d  p o lic y  a fte r s e v e ra l y e a rs  o f m e a n in g fu l s h a re h o ld e r v a lu e  c re a tio n : M a rin e    G lo b a l M a rin e  re c e iv e d  ~ U S $ 1 0 m  o f d iv id e n d s  in  3 Q 1 8 ; Will re c e iv e  a d d itio n a l s p e c ia l d iv id e n d s  o f ~ $ 4 .9 m  in  S e rv ic e s

4 Q 1 8  a n d  ~ $ 4 .9 m  in  2 Q 1 9    G o in g  fo rw a rd , e q u ity  in v e s tm e n t p a rtn e rs  w ill a n n u a lly  d is trib u te  a  m in im u m  o f 3 0 % o f c u m u la tiv e  d is trib u ta b le  n e t p ro fits  a s  d iv id e n d s  b a s e d  o n  a u d ite d  a n n u a l fin a n c ia ls    E x e c u te d  fiv e -y e a r c a b le  re p a ir fra m e w o rk  a g re e m e n t w ith  a  le a d in g  o ffs h o re  w in d  p o w e r d e v e lo p e r c o v e rin g  th e ir E u ro p e a n  a s s e ts    E x p lo rin g  s tra te g ic  a lte rn a tiv e s  fo r th e  G lo b a l M a rin e  b u s in e s s , in c lu d in g  a  p o te n tia l s a le ; p ro c e e d s  to  p a y  d o w n  H C 2  H o ld c o  d e b t   R e a ffirm  F Y 1 8  G u id a n c e : C o n tin u e  to  e x p e c t $ 4 5 m  a n d  $ 5 0 m  o f F Y 1 8  A d ju s te d  E B IT D A    3 Q 1 8  A d ju s te d  E B IT D A  $ 1 .0 m  v s . $ 0 .3 m  fo r 3 Q 1 7 ; Y T D 1 8  A d ju s te d  E B IT D A  $ 4 .7 m  v s . $ 2 .5 m  fo r Y T D 1 7    E n e rg y  S e e k  to  in c re a s e  e x is tin g  s ta tio n  u tiliz a tio n ; F o c u s  o n  b u s in e s s  d e v e lo p m e n t a n d  m a rk e tin g  e ffo rts  to  d riv e  o rg a n ic  s a le s ; D e v e lo p  p re fe rre d  fu e lin g  a g re e m e n ts  w ith  n e w  a n d  e x is tin g  c u s to m e rs  to  ra m p  v o lu m e s ; C o n tin u e  to  in c re a s e  flo w  o f R e n e w a b le  N a tu ra l G a s  (R N G ) th ro u g h  A N G  s ta tio n s    3 Q 1 8  A d ju s te d  E B IT D A  $ 1 .5 m  v s . $ 1 .5 m  fo r 3 Q 1 7 ; Y T D 1 8  A d ju s te d  E B IT D A  $ 3 .9 m  v s , $ 5 .3 m  fo r Y T D 1 7  T e le c o m    IC S  G ro u p  to  a c q u ire  G o 2 T e l.c o m  In c . a  w e ll-e s ta b lis h e d  V o IP  c a rrie r th a t o ffe rs  h ig h -q u a lity  te rm in a tio n  s e rv ic e s , p rim a rily  in  L a tin  A m e ric a , S o u th  A m e ric a  a n d  th e  C a rib b e a n  re g io n  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 3 2



 

T h ird  Q u a rte r 2 0 1 8  H ig h lig h ts  (c o n ’t)   C o m p le te d  A c q u is itio n  o f H u m a n a ’s  ~ $ 2 .4  b illio n  lo n g -te rm  c a re  in s u ra n c e  b u s in e s s  –  (C lo s e d  8 /9 /1 8 )   3 Q 1 8  P re ta x  In s u ra n c e  A O I ($ 1 1 .3 ) m illio n  v s . $ 1 7 .0  m illio n  3 Q 1 7    Y T D 1 8  P re ta x  In s u ra n c e  A O I ($ 8 .7 ) m illio n  v s . $ 2 0 .6  m illio n  Y T D 1 7    A s  o f S e p te m b e r 3 0 , 2 0 1 8 , in c lu s iv e  o f H u m a n a  a s s e ts : In s u ra n c e  –  S ta tu to ry  S u rp lu s  ~ $ 3 0 0  m illio n  –  T o ta l A d ju s te d  C a p ita l ~ $ 3 3 0  m illio n  –  G A A P  A s s e ts  o f ~ $ 5 .5  b illio n  –  C a s h  a n d  In v e s te d  A s s e ts  ~ $ 4 .1  b illio n    ~ $ 1 5  m illio n  a n n u a l in v e s tm e n t m a n a g e m e n t fe e , w ith  p o te n tia l b a c k -e n d  u p s id e    R in g -fe n c e d  lia b ilitie s  / n o -p a re n t g u a ra n te e s    T h e  U .S . F o o d  a n d  D ru g  A d m in is tra tio n  h a s  g ra n te d  B re a k th ro u g h  D e v ic e  d e s ig n a tio n  to  M e d ib e a c o n  fo r th e  c o m p a n y ’s  T ra n s d e rm a l G F R  M e a s u re m e n t S y s te m  (“T F G R ”). T h e  d e v ic e  is  in te n d e d  to  m e a s u re  G lo m e ru la r F iltra tio n  R a te  (“G F R ”) in  p a tie n ts  w ith  im p a ire d  o r n o rm a l re n a l fu n c tio n .(1 )   U n d e r th e  B re a k th ro u g h  D e v ic e s  p ro g ra m , a  p ro v is io n  o f th e  2 1 s t C e n tu ry  A c t, th e  F D A  w o rk s  w ith  c o m p a n ie s  to  e x p e d ite  P a n s e n d  re g u la to ry  re v ie w  in  o rd e r to  g iv e  p a tie n ts  m o re  tim e ly  a c c e s s  to  d ia g n o s tic  a n d  th e ra p e u tic  te c h n o lo g ie s .   T h e  T G F R  is  d e s ig n e d  to  p ro v id e  c lin ic ia n s  re a l-tim e  m e a s u re m e n t o f G F R  a t th e  p o in t o f c a re  w ith  n o  n e e d  fo r b lo o d  s a m p lin g  o r u rin e  c o lle c tio n . T h e  a b ility  to  m e a s u re  G F R  is  o f h ig h  c lin ic a l in te re s t, e s p e c ia lly  in  p a tie n ts  w ith  o r a t ris k  o f k id n e y  d is e a s e .   R 2  D e rm a to lo g y  a n d  M e d iB e a c o n  re m a in  in

d is c u s s io n s  w ith  s tra te g ic  p a rtie s  fo r p o s s ib le  m o n e tiz a tio n s    3 Q 1 8  A d ju s te d  E B IT D A  ($ 2 .4 ) m illio n ; Y T D 1 8  A d ju s te d  E B IT D A  ($ 1 3 .7 ) m illio n    O p e ra tio n a l S ta tio n s *: 1 6 4  –  F u ll-P o w e r S ta tio n s : 1 4  –  C la s s  A  S ta tio n s : 5 2  –  L P T V  S ta tio n s : 9 8  –  S ile n t L ic e n s e s  &  C o n s tru c tio n  P e rm its : ~ 4 0 0  B ro a d c a s tin g    U .S . M a rk e ts *: > 1 3 0    T o ta l F o o tp rin t C o v e rs  A p p ro x im a te ly  6 0 % o f th e  U .S . P o p u la tio n *   O b ta in e d  $ 3 8  m illio n  d e b t a n d  e q u ity  fin a n c in g ; –  $ 3 5  m illio n  o n e -y e a r s e c u re d  n o te ; 8 .5 % ra te  p a y a b le  a t m a tu rity  a n d  s e c u re d  b y  c e rta in  o f H C 2  S ta tio n  G ro u p , In c . a n d  H C 2  L P T V  H o ld in g s , In c .’s  a s s e ts  –  2 .0 % o f o u ts ta n d in g  c o m m o n  s to c k  o f H C 2  B ro a d c a s tin g  p u rc h a s e d  fo r $ 3 .1  m illio n  –  Is s u e d  w a rra n ts  to  p u rc h a s e  a d d itio n a l 2 .0 % o f c o m m o n  s to c k  o f H C 2  B ro a d c a s tin g  (1 ) D a ta  o n  file . M e d ib e a c o n , In c ., S t. L o u is , M O . * M e tric s  in c lu d e  p e n d in g  tra n s a c tio n s  a s  o f N o v e m b e r 6 , 2 0 1 8 . ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 3 3



 

2 0 1 8  F o c u s  a n d  P rio ritie s  –  U p d a te    M o n e tiz a tio n  / V a lu e  C re a tio n  With in  D iv e rs e  H C 2  P o rtfo lio  –  S o ld  B e n e V ir to  J a n s s e n  B io te c h  (J o h n s o n  &  J o h n s o n ) fo r u p  to  $ 1 .0 4  b illio n  [2 Q 1 8 ] –  C lo s e d  o n  th e  a c q u is itio n  o f H u m a n a ’s  $ 2 .4  b illio n  lo n g -te rm  c a re  in s u ra n c e  b u s in e s s ;   C o m b in e d  T o ta l A d ju s te d  C a p ita l is  n o w  a p p ro x im a te ly  $ 3 3 0 M  [3 Q 1 8 ] –  A n n o u n c e d  th e  e v a lu a tio n  o f s tra te g ic  a lte rn a tiv e s  fo r G lo b a l M a rin e , in c lu d in g  p o te n tia l s a le  –  A n n o u n c e d  D B M  G lo b a l’s  p e n d in g  a c q u is itio n  o f G ra y w o lf In d u s tria l; d iv e rs ific a tio n  o f re v e n u e  a n d  s e rv ic e  o ffe rin g  s tro n g , s ta b le  c a s h  flo w  [4 Q 1 8 ]   C o n tin u e d  F o c u s e d  E x p a n s io n  o f O v e r-T h e -A ir B ro a d c a s t T e le v is io n  S tra te g y  –  E x p a n d e d  m a rk e t re a c h  b y  b u ild in g  a  n a tio n w id e  n e tw o rk  th ro u g h  s tra te g ic  a c q u is itio n s  –  Id e n tifie d  s ig n ific a n t o p p o rtu n itie s  to  re d u c e  c o s ts  a n d  in c re a s e  e ffic ie n c ie s  –  B u ild in g  o u t a n d  in te g ra tin g  in fra s tru c tu re  to  s u p p o rt v is io n  o f c re a tin g  a  v a lu a b le  c o n te n t d is trib u tio n  “p ip e lin e ”   O p tim iz a tio n  o f H C 2  C a p ita l S tru c tu re  –  O b ta in e d  $ 3 8  m illio n  n e w  d e b t a n d  e q u ity  fin a n c in g  a t B ro a d c a s tin g  s u b s id ia ry , v a lid a tin g  th e  B ro a d c a s tin g  s tra te g y  a n d  v is io n    D iv e rs e  a n d  M e a n in g fu l S o u rc e s  o f L iq u id ity  a t H C 2  H o ld c o    R e -A ffirm e d  2 0 1 8  G u id a n c e  fo r C o n s tru c tio n  &  M a rin e  S e rv ic e s  –  D B M  G lo b a l: C u rre n tly  e x p e c t $ 6 0  m illio n  - $ 6 5  m illio n  o f F Y 1 8  A d ju s te d  E B IT D A  –  G lo b a l M a rin e : C u rre n tly  e x p e c t $ 4 5  m illio n  - $ 5 0  m illio n  o f F Y 1 8  A d ju s te d  E B IT D A  H C 2  d o e s  n o t g u a ra n te e  fu tu re  re s u lts  o f

a n y  k in d . G u id a n c e  is  s u b je c t to  ris k s  a n d  u n c e rta in tie s , in c lu d in g , w ith o u t lim ita tio n , th o s e  fa c to rs  o u tlin e d  in  th e  “F o rw a rd  L o o k in g  S ta te m e n ts ” o f th is  p re s e n ta tio n  a n d  th e  “R is k  F a c to rs ” s e c tio n  o f th e  c o m p a n y ’s  a n n u a l a n d  q u a rte rly  re p o rts  file d  w ith  th e  S e c u ritie s  a n d  E x c h a n g e  C o m m is s io n  (S E C ). ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 3 4



 

S e g m e n t F in a n c ia l S u m m a ry  ($ m ) Q 3  2 0 1 8  Q 2  2 0 1 8  Q 1  2 0 1 8  F Y  2 0 1 7  Q 4  2 0 1 7  Q 3  2 0 1 7  Q 2  2 0 1 7  Q 1  2 0 1 7  F Y  2 0 1 6  C o re  O p e ra tin g  S u b s id ia rie s  C o n s tru c tio n  $ 1 6 .0  $ 1 5 .5  $ 1 0 .0  $ 5 1 .6  $ 1 5 .1  $ 1 6 .8  $ 1 1 .1  $ 8 .6  $ 5 9 .9  M a rin e  S e rv ic e s  7 .9  2 0 .4  (2 .4 ) 4 4 .0  1 5 .3  8 .8  3 .6  1 6 .3  4 1 .2  E n e rg y  1 .0  3 .0  0 .7  2 .9  0 .4  0 .3  1 .0  1 .2  2 .5  T e le c o m  1 .5  1 .3  1 .1  6 .9  1 .6  1 .5  2 .2  1 .7  5 .6  T o ta l C o re  O p e ra tin g  $ 2 6 .3  $ 4 0 .2  $ 9 .3  $ 1 0 5 .5  $ 3 2 .4  $ 2 7 .3  $ 1 7 .9  $ 2 7 .8  $ 1 0 9 .1  A d ju s te d  E a rly  S ta g e  a n d  O th e r H o ld in g s  E B IT D A  L ife  S c ie n c e s  ($ 3 .0 ) ($ 4 .9 ) ($ 4 .4 ) ($ 2 2 .4 ) ($ 5 .2 ) ($ 8 .2 ) ($ 4 .9 ) ($ 4 .1 ) ($ 1 2 .0 ) B ro a d c a s tin g  (2 .4 ) (6 .2 ) (5 .1 ) (0 .8 ) (0 .8 ) 0 .0  0 .0  0 .0  0 .0  O th e r (1 .0 ) (1 .0 ) (0 .2 ) (2 .3 ) 2 .1  (1 .1 ) (2 .2 ) (1 .2 ) (1 1 .2 ) T o ta l E a rly  S ta g e  a n d  O th e r ($ 6 .4 ) ($ 1 2 .1 ) ($ 9 .6 ) ($ 2 5 .5 ) ($ 3 .9 ) ($ 9 .3 ) ($ 7 .1 ) ($ 5 .2 ) ($ 2 3 .2 ) N o n -O p e ra tin g  C o rp o ra te  ($ 6 .2 ) ($ 5 .4 ) ($ 6 .7 ) ($ 2 9 .2 ) ($ 8 .7 ) ($ 8 .3 ) ($ 6 .3 ) ($ 5 .9 ) ($ 2 5 .7 ) T o ta l H C 2  (e x c lu d in g  In s u ra n c e ) $ 1 3 .7  $ 2 2 .7  ($ 6 .9 ) $ 5 0 .8  $ 1 9 .7  $ 9 .8  $ 4 .6  $ 1 6 .7  $ 6 0 .2  P re -T a x  C o re  F in a n c ia l S e rv ic e s  In s u ra n c e  A O I* In s u ra n c e  $ (1 1 .3 ) $ 0 .5  $ 2 .2  $ 2 4 .2  $ 3 .6  $ 1 7 .0  $ 4 .1  ($ 0 .5 ) ($ 2 .7 ) *In c lu d e s  re s u lts  fro m  th e  lo n g -te rm  c a re  in s u ra n c e  b u s in e s s  re c e n tly  a c q u ire d  fro m  H u m a n a , In c . (N Y S E : H U M ) N o te : R e c o n c ilia tio n s  o f A d ju s te d  E B IT D A  a n d  P re -T a x  In s u ra n c e  A O I to  U .S . G A A P  N e t In c o m e  in  a p p e n d ix . T a b le  m a y  n o t fo o t d u e  to  ro u n d in g . P re -T a x  In s u ra n c e  A d ju s te d  O p e ra tin g  In c o m e  fo r Q 1  2 0 1 6  w a s  a d ju s te d  to  e x c lu d e  c e rta in  in te rc o m p a n y  e lim in a tio n s  to  b e tte r re fle c t th e  re s u lts  o f th e  In s u ra n c e  s e g m e n t, a n d  re m a in

c o n s is te n t w ith  in te rn a lly  re p o rte d  m e tric s . A d d itio n a l d e ta ils  in  a p p e n d ix . A ll d a ta  a s  o f S e p te m b e r 3 0 , 2 0 1 8  u n le s s  o th e rw is e  n o te d  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 3 5



 

R e c o n c ilia tio n s



 

R e c o n c ilia tio n  o f N e t R e v e n u e  L a s t T w e lv e  M o n th s  E n d e d  S e p te m b e r 3 0 , 2 0 1 8  (in  th o u s a n d s ) N e t re v e n u e  T w e lv e  M o n th s  E n d e d  N in e  M o n th s  E n d e d  L a te s t T w e lv e  M o n th s  D e c e m b e r 3 1 , S e p te m b e r 3 0 , S e p te m b e r 3 0 , S e p te m b e r 3 0 , 2 0 1 7  2 0 1 7  2 0 1 8  2 0 1 8  C o n s tru c tio n  $  5 7 8 ,9 8 9  $  4 0 3 ,3 2 5  $  5 3 1 ,2 0 9  $  7 0 6 ,8 7 3  M a rin e  S e rv ic e s  1 6 9 ,4 5 3  1 2 3 ,3 8 2  1 4 9 ,9 2 3  1 9 5 ,9 9 4  E n e rg y  1 6 ,4 1 5  1 2 ,3 0 1  1 6 ,1 4 1  2 0 ,2 5 5  T e le c o m m u n ic a tio n s  7 0 1 ,8 9 8  5 2 0 ,2 1 4  5 8 0 ,6 3 0  7 6 2 ,3 1 4  C o re  O p e ra tin g  $  1 ,4 6 6 ,7 5 5  $  1 ,0 5 9 ,2 2 2  $  1 ,2 7 7 ,9 0 3  $  1 ,6 8 5 ,4 3 6  In s u ra n c e  1 5 1 ,5 7 7  1 1 2 ,0 3 2  1 6 1 ,1 7 9  2 0 0 ,7 2 4  B ro a d c a s tin g  4 ,7 6 5  - 3 3 ,7 0 2  3 8 ,4 6 7  L ife  S c ie n c e s  - - - - O th e r 1 1 ,0 2 6  4 ,3 7 5  3 ,6 8 0  1 0 ,3 3 1  N o n -o p e ra tin g  C o rp o ra te  - - - - C o n s o lid a tin g  E lim in a tio n  - - (2 4 ,6 3 9 ) (2 4 ,6 3 9 ) T o ta l n e t re v e n u e  $  1 ,6 3 4 ,1 2 3  $  1 ,1 7 5 ,6 2 9  $  1 ,4 5 1 ,8 2 5  $  1 ,9 1 0 ,3 1 9  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 3 7



 

R e c o n c ilia tio n  o f A d ju s te d  E B IT D A  L a s t T w e lv e  M o n th s  E n d e d  S e p te m b e r 3 0 , 2 0 1 8  (in  th o u s a n d s ) A d ju s te d  E B IT D A  T w e lv e  M o n th s  E n d e d  N in e  M o n th s  E n d e d  L a te s t T w e lv e  M o n th s  D e c e m b e r 3 1 , S e p te m b e r 3 0 , S e p te m b e r 3 0 , S e p te m b e r 3 0 , 2 0 1 7  2 0 1 7  2 0 1 8  2 0 1 8  C o n s tru c tio n  $  5 1 ,5 8 8  $  3 6 ,4 7 6  $  4 1 ,4 5 3  $  5 6 ,5 6 5  M a rin e  S e rv ic e s  4 4 ,0 2 7  2 8 ,7 5 8  2 5 ,8 2 4  4 1 ,0 9 3  E n e rg y  2 ,9 1 1  2 ,4 8 9  4 ,6 5 7  5 ,0 7 9  T e le c o m m u n ic a tio n s  6 ,9 2 9  5 ,3 2 4  3 ,8 5 8  5 ,4 6 3  C o re  O p e ra tin g  $  1 0 5 ,4 5 5  $  7 3 ,0 4 7  $  7 5 ,7 9 2  $  1 0 8 ,2 0 0  B ro a d c a s tin g  (8 4 9 ) - (1 3 ,6 8 4 ) (1 4 ,5 3 3 ) L ife  S c ie n c e s  (2 2 ,3 6 6 ) (1 7 ,1 4 1 ) (1 2 ,2 0 9 ) (1 7 ,4 3 4 ) O th e r (2 ,2 9 0 ) (4 ,4 3 6 ) (2 ,1 8 0 ) (3 4 ) N o n -o p e ra tin g  C o rp o ra te  (2 9 ,1 5 2 ) (2 0 ,4 2 0 ) (1 8 ,2 8 5 ) (2 7 ,0 1 7 ) T o ta l $  5 0 ,7 9 8  $  3 1 ,0 5 0  $  2 9 ,4 3 4  $  4 9 ,1 8 2  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 3 8



 

R e c o n c ilia tio n  o f U .S . G A A P  N e t In c o m e  (L o s s ) to  A d ju s te d  E B IT D A  T h re e  M o n th s  E n d e d  S e p te m b e r 3 0 , 2 0 1 8  (in  th o u s a n d s ) T h re e  M o n th s  E n d e d  S e p te m b e r 3 0 , 2 0 1 8  C o re  O p e ra tin g  S u b s id ia rie s  E a rly  S ta g e  &  O th e r N o n - L ife  O th e r &  o p e ra tin g  T o ta l H C 2  C o n s tru c tio n  M a rin e  E n e rg y  T e le c o m  S c ie n c e s  B ro a d c a s tin g  E lim in a tio n  C o rp o ra te  N e t In c o m e  a ttrib u ta b le  to  H C 2  H o ld in g s , In c . $  1 5 3 ,4 6 6  L e s s : N e t In c o m e  a ttrib u ta b le  to  H C 2  H o ld in g s  In s u ra n c e  S e g m e n t 1 4 1 ,0 6 8  L e s s : C o n s o lid a tin g  e lim  in a tio n s  a ttrib u ta b le  to  H C 2  H o ld in g s  2 3 ,0 7 2  In s u ra n c e  s e g m  e n t N e t In c o m e  (lo s s ) a ttrib u ta b le  to  H C 2  H o ld in g s , In c ., e x c lu d in g  $  9 ,2 0 3  $  (5 1 5 ) $  (5 6 2 ) $  1 ,3 0 2  $  (2 ,6 3 6 ) $  (4 ,6 8 6 ) $  4 ,4 8 7  $  (1 7 ,2 6 7 ) $  (1 0 ,6 7 4 ) In s u ra n c e  S e g m e n t A d ju s tm e n ts  to  re c o n c ile  n e t in c o m e  (lo s s ) to  A d ju s te d  E B IT D A : D e p re c ia tio n  a n d  a m o rtiz a tio n  1 ,8 5 1  6 ,8 5 3  1 ,3 8 9  8 9  3 5  8 2 7  1 1  2 1  1 1 ,0 7 6  D e p re c ia tio n  a n d  a m o rtiz a tio n  (in c lu d e d  in  c o s t o f re v e n u e ) 1 ,7 9 2  - - - - - - - 1 ,7 9 2  A m o rtiz a tio n  o f e q u ity  m e th o d  fa ir v a lu e  a d ju s tm e n t a t a c q u is itio n  - (3 7 1 ) - - - - - - (3 7 1 ) (G a in ) lo s s  o n  s a le  o r d is p o s a l o f a s s e ts  (6 8 1 ) (1 1 8 ) - - - (2 0 ) - - (8 1 9 ) In te re s t e x p e n s e  5 9 4  1 ,2 2 1  4 0 8  - - 5 3 4  - 1 4 ,5 8 8  1 7 ,3 4 5  O th e r (in c o m e ) e x p e n s e , n e t (1 ,9 3 8 ) (2 6 3 ) 5 8  (2 1 ) (1 4 ) 3 6 1  (3 ,6 0 6 ) 1 ,5 6 9  (3 ,8 5 4 ) G a in  o n  s a le  a n d  d e c o n s o lid a tio n  o f s u b s id ia ry  - - - - 2 2  - (1 ,5 4 0 ) - (1 ,5 1 8 ) F o re ig n  c u rre n c y  (g a in ) lo s s  (in c lu d e d  in  c o s t o f re v e n u e ) - 1 5 6  - - - - - - 1 5 6  In c o m e  ta x  (b e n e fit) e x p e n s e  3 ,8 4 2  1 4 7  7  - - - - (6 ,4 8 3 ) (2 ,4 8 7 ) N o n c o n tro llin g  in te re s t 7 5 0  2 7  (2 6 8 ) - (4 6 3 )

(1 ,5 3 8 ) (4 3 3 ) - (1 ,9 2 5 ) B o n u s  to  b e  s e ttle d  in  e q u ity  - - - - - - - 1 6 5  1 6 5  S h a re -b a s e d  p a y m e n t e x p e n s e  - 4 9 2  1  - 5 2  1 ,6 5 7  7 5  1 ,0 3 2  3 ,3 0 9  N o n -re c u rrin g  ite m s  - - - - - - - - - A c q u is itio n  a n d  d is p o s itio n  c o s ts  5 3 8  2 3 9  - 1 0 5  - 4 4 9  - 1 4 6  1 ,4 7 7  A d ju s te d  E B IT D A  $  1 5 ,9 5 1  $  7 ,8 6 8  $  1 ,0 3 3  $  1 ,4 7 5  $  (3 ,0 0 4 ) $  (2 ,4 1 6 ) $  (1 ,0 0 6 ) $  (6 ,2 2 9 ) $  1 3 ,6 7 2  T o ta l C o re  O p e ra tin g  S u b s id ia rie s  $  2 6 ,3 2 7  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 3 9



 

R e c o n c ilia tio n  o f U .S . G A A P  N e t In c o m e  (L o s s ) to  A d ju s te d  E B IT D A  T h re e  M o n th s  E n d e d  S e p te m b e r 3 0 , 2 0 1 7  (in  th o u s a n d s ) T h re e  M o n th s  E n d e d  S e p te m b e r 3 0 , 2 0 1 7  C o re  O p e ra tin g  S u b s id ia rie s  E a rly  S ta g e  &  O th e r N o n - L ife  O th e r &  o p e ra tin g  T o ta l H C 2  C o n s tru c tio n  M a rin e  E n e rg y  T e le c o m  S c ie n c e s  B ro a d c a s tin g  E lim in a tio n  C o rp o ra te  N e t lo s s  a ttrib u ta b le  to  H C 2  H o ld in g s , In c . $  (5 ,9 6 7 ) L e s s : N e t In c o m e  a ttrib u ta b le  to  H C 2  H o ld in g s  In s u ra n c e  s e g m e n t 4 ,2 8 0  N e t In c o m e  (lo s s ) a ttrib u ta b le  to  H C 2  H o ld in g s , In c ., e x c lu d in g  $  7 ,0 8 2  $  8 4 4  $  (9 3 9 ) $  1 ,3 4 8  $  (6 ,7 6 0 ) $  - $  (6 0 0 ) $  (1 1 ,2 2 2 ) $  (1 0 ,2 4 7 ) In s u ra n c e  S e g m e n t A d ju s tm e n ts  to  re c o n c ile  n e t in c o m e  (lo s s ) to  A d ju s te d  E B IT D A : D e p re c ia tio n  a n d  a m o rtiz a tio n  1 ,3 1 4  6 ,2 2 1  1 ,2 4 7  9 4  5 0  - 2 7 2  1 7  9 ,2 1 5  D e p re c ia tio n  a n d  a m o rtiz a tio n  (in c lu d e d  in  c o s t o f re v e n u e ) 1 ,2 9 3  - - - - - - - 1 ,2 9 3  A m o rtiz a tio n  o f e q u ity  m e th o d  fa ir v a lu e  a d ju s tm e n t a t a c q u is itio n  - (5 7 3 ) - - - - - - (5 7 3 ) (G a in ) lo s s  o n  s a le  o r d is p o s a l o f a s s e ts  4 8 6  - 2 5  - - - - - 5 1 1  L e a s e  te rm in a tio n  c o s ts  - - - 1 5  - - - - 1 5  In te re s t e x p e n s e  2 3 8  1 ,0 2 1  2 6 2  1 4  - - 1  1 1 ,6 8 6  1 3 ,2 2 2  N e t lo s s  (g a in ) o n  c o n tin g e n t c o n s id e ra tio n  - - - - - - - (6 ,3 2 0 ) (6 ,3 2 0 ) O th e r (in c o m e ) e x p e n s e , n e t (1 6 5 ) 8 8 8  2 7 7  1 2  (1 0 ) - (1 1 8 ) (7 1 8 ) 1 6 6  F o re ig n  c u rre n c y  (g a in ) lo s s  (in c lu d e d  in  c o s t o f re v e n u e ) - (2 3 8 ) - - - - - - (2 3 8 ) In c o m e  ta x  (b e n e fit) e x p e n s e  4 ,4 8 1  (1 3 7 ) - - - - - (4 ,7 4 6 ) (4 0 2 ) N o n c o n tro llin g  in te re s t 5 5 8  4 3  (7 6 3 ) - (1 ,5 0 6 ) - (6 8 9 ) - (2 ,3 5 7 ) B o n u s  to  b e  s e ttle d  in  e q u ity  - - - - - - - 7 6 5  7 6 5  S h a re -b a s e d  p a y m e n t e x p e n s e  - 3 9 4  1 7 9  - 7 1  - 1 9  7 1 8

1 ,3 8 1  N o n -re c u rrin g  ite m s  - - - - - - - - - A c q u is itio n  a n d  d is p o s itio n  c o s ts  1 ,5 0 1  3 0 0  - - - - - 1 ,5 6 4  3 ,3 6 5  A d ju s te d  E B IT D A  $  1 6 ,7 8 8  $  8 ,7 6 3  $  2 8 8  $  1 ,4 8 3  $  (8 ,1 5 5 ) $  - $  (1 ,1 1 5 ) $  (8 ,2 5 6 ) $  9 ,7 9 6  T o ta l C o re  O p e ra tin g  S u b s id ia rie s  $  2 7 ,3 2 2  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 4 0



 

R e c o n c ilia tio n  o f U .S . G A A P  N e t In c o m e  (L o s s ) to  A d ju s te d  E B IT D A  N in e  M o n th s  E n d e d  S e p te m b e r 3 0 , 2 0 1 8  (in  th o u s a n d s ) N in e  M o n th s  E n d e d  S e p te m b e r 3 0 , 2 0 1 8  C o re  O p e ra tin g  S u b s id ia rie s  E a rly  S ta g e  &  O th e r N o n - L ife  O th e r &  o p e ra tin g  T o ta l H C 2  C o n s tru c tio n  M a rin e  E n e rg y  T e le c o m  S c ie n c e s  B ro a d c a s tin g  E lim in a tio n  C o rp o ra te  N e t In c o m e  a ttrib u ta b le  to  H C 2  H o ld in g s , In c . $  1 7 3 ,8 3 6  L e s s : N e t In c o m e  a ttrib u ta b le  to  H C 2  H o ld in g s  In s u ra n c e  S e g m e n t 1 4 2 ,8 7 8  L e s s : C o n s o lid a tin g  e lim  in a tio n s  a ttrib u ta b le  to  H C 2  H o ld in g s  1 9 ,0 7 6  In s u ra n c e  s e g m  e n t N e t In c o m e  (lo s s ) a ttrib u ta b le  to  H C 2  H o ld in g s , In c ., e x c lu d in g  $  2 0 ,0 6 7  $  4 ,0 9 6  $  (5 8 1 ) $  3 ,3 9 5  $  6 7 ,5 5 2  $  (2 9 ,2 3 8 ) $  3 ,7 7 9  $  (5 7 ,1 8 8 ) $  1 1 ,8 8 2  In s u ra n c e  S e g m e n t A d ju s tm e n ts  to  re c o n c ile  n e t in c o m e  (lo s s ) to  A d ju s te d  E B IT D A : D e p re c ia tio n  a n d  a m o rtiz a tio n  5 ,0 4 3  2 0 ,1 1 0  4 ,0 9 2  2 6 2  1 4 6  2 ,2 7 5  5 3  6 2  3 2 ,0 4 3  D e p re c ia tio n  a n d  a m o rtiz a tio n  (in c lu d e d  in  c o s t o f re v e n u e ) 5 ,0 7 1  - - - - - - - 5 ,0 7 1  A m o rtiz a tio n  o f e q u ity  m e th o d  fa ir v a lu e  a d ju s tm e n t a t a c q u is itio n  - (1 ,1 1 2 ) - - - - - - (1 ,1 1 2 ) A s s e t im p a irm e n t e x p e n s e  - - 2 7 7  - - 1 0 4  - - 3 8 1  (G a in ) lo s s  o n  s a le  o r d is p o s a l o f a s s e ts  (2 5 3 ) (2 ,7 7 9 ) (2 2 3 ) - - (1 2 ) - - (3 ,2 6 7 ) In te re s t e x p e n s e  1 ,4 6 2  3 ,7 1 2  1 ,1 5 4  - - 7 ,7 6 3  2  3 9 ,7 5 8  5 3 ,8 5 1  L o s s  o n  e a rly  e x tin g u is h m e n t o f d e b t - - - - - 2 ,5 3 7  - - 2 ,5 3 7  O th e r (in c o m e ) e x p e n s e , n e t (1 ,9 1 5 ) (1 ,2 9 6 ) 1 9 0  1 9  7 0  3 7 9  (3 ,4 3 3 ) 1 ,0 7 3  (4 ,9 1 3 ) G a in  o n  s a le  a n d  d e c o n s o lid a tio n  o f s u b s id ia ry  - - - - (1 0 2 ,1 1 9 ) - (1 ,5 4 0 ) - (1 0 3 ,6 5 9 ) F o re ig n  c u rre n c y  (g a in ) lo s s

(in c lu d e d  in  c o s t o f re v e n u e ) - (3 6 6 ) - - - - - - (3 6 6 ) In c o m e  ta x  (b e n e fit) e x p e n s e  8 ,9 9 2  1 4 9  2 0  - 1  1 4  (2 7 2 ) (7 ,0 3 9 ) 1 ,8 6 5  N o n c o n tro llin g  in te re s t 1 ,6 3 3  1 ,6 9 3  (2 7 7 ) - 1 9 ,4 6 9  (2 ,8 4 8 ) (1 ,0 5 5 ) - 1 8 ,6 1 5  B o n u s  to  b e  s e ttle d  in  e q u ity  - - - - - - - 5 1 5  5 1 5  S h a re -b a s e d  p a y m e n t e x p e n s e  - 1 ,3 7 8  5  - 1 4 4  2 ,3 1 9  2 8 6  3 ,9 7 0  8 ,1 0 2  N o n -re c u rrin g  ite m s  - - - - - - - - - A c q u is itio n  a n d  d is p o s itio n  c o s ts  1 ,3 5 3  2 3 9  - 1 8 2  2 ,5 2 8  3 ,0 2 3  - 5 6 4  7 ,8 8 9  A d ju s te d  E B IT D A  $  4 1 ,4 5 3  $  2 5 ,8 2 4  $  4 ,6 5 7  $  3 ,8 5 8  $  (1 2 ,2 0 9 ) $  (1 3 ,6 8 4 ) $  (2 ,1 8 0 ) $  (1 8 ,2 8 5 ) $  2 9 ,4 3 4  T o ta l C o re  O p e ra tin g  S u b s id ia rie s  $  7 5 ,7 9 2  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 4 1



 

R e c o n c ilia tio n  o f U .S . G A A P  N e t In c o m e  (L o s s ) to  A d ju s te d  E B IT D A  N in e  M o n th s  E n d e d  S e p te m b e r 3 0 , 2 0 1 7  (in  th o u s a n d s ) N in e  M o n th s  E n d e d  S e p te m b e r 3 0 , 2 0 1 7  C o re  O p e ra tin g  S u b s id ia rie s  E a rly  S ta g e  &  O th e r N o n - L ife  O th e r &  o p e ra tin g  T o ta l H C 2  C o n s tru c tio n  M a rin e  E n e rg y  T e le c o m  S c ie n c e s  B ro a d c a s tin g  E lim in a tio n  C o rp o ra te  N e t (L o s s ) a ttrib u ta b le  to  H C 2  H o ld in g s , In c . $  (3 8 ,3 7 4 ) L e s s : N e t In c o m e  a ttrib u ta b le  to  H C 2  H o ld in g s  In s u ra n c e  S e g m e n t 3 ,6 8 3  N e t In c o m e  (lo s s ) a ttrib u ta b le  to  H C 2  H o ld in g s , In c ., e x c lu d in g  $  1 4 ,4 6 4  $  8 ,9 4 3  $  (2 ,0 0 1 ) $  4 ,9 1 0  $  (1 4 ,2 7 6 ) $  - $  (9 ,7 8 7 ) $  (4 4 ,3 1 0 ) $  (4 2 ,0 5 7 ) In s u ra n c e  S e g m e n t A d ju s tm e n ts  to  re c o n c ile  n e t in c o m e  (lo s s ) to  A d ju s te d  E B IT D A : D e p re c ia tio n  a n d  a m o rtiz a tio n  4 ,1 9 4  1 6 ,5 6 1  3 ,8 7 6  2 8 5  1 2 9  - 9 3 3  5 0  2 6 ,0 2 8  D e p re c ia tio n  a n d  a m o rtiz a tio n  (in c lu d e d  in  c o s t o f re v e n u e ) 3 ,8 3 5  - - - - - - - 3 ,8 3 5  A m o rtiz a tio n  o f e q u ity  m e th o d  fa ir v a lu e  a d ju s tm e n t a t a c q u is itio n  - (1 ,2 2 3 ) - - - - - - (1 ,2 2 3 ) A s s e t im p a irm e n t e x p e n s e  - - - - - - 1 ,8 1 0  - 1 ,8 1 0  (G a in ) lo s s  o n  s a le  o r d is p o s a l o f a s s e ts  9 3  (3 ,5 0 0 ) 3 9  - - - - - (3 ,3 6 8 ) L e a s e  te rm in a tio n  c o s ts  - 2 4 9  - 1 5  - - - - 2 6 4  In te re s t e x p e n s e  6 1 9  3 ,3 6 3  5 5 2  3 7  - - 2 ,4 0 8  3 2 ,4 3 1  3 9 ,4 1 0  N e t lo s s  (g a in ) o n  c o n tin g e n t c o n s id e ra tio n  - - - - - - - (6 ,0 0 1 ) (6 ,0 0 1 ) O th e r (in c o m e ) e x p e n s e , n e t (1 5 8 ) 2 ,4 4 3  1 ,6 5 2  7 7  (2 5 ) - 2 ,8 0 0  (4 6 0 ) 6 ,3 2 9  F o re ig n  c u rre n c y  (g a in ) lo s s  (in c lu d e d  in  c o s t o f re v e n u e ) - (1 3 1 ) - - - - - - (1 3 1 ) In c o m e  ta x  (b e n e fit) e x p e n s e  9 ,7 9 2  2 3 9  1 2  - (0 ) - 0  (9 ,1 1 2 ) 9 3 1  N o n c o n tro llin g  in te re s t 1 ,1 9 0  3 8 1  (2 ,0 0 2 ) - (3 ,2 0 8 ) - (2 ,6 6 6 ) - (6 ,3 0 5 )

B o n u s  to  b e  s e ttle d  in  e q u ity  - - - - - - - 1 ,3 5 0  1 ,3 5 0  S h a re -b a s e d  p a y m e n t e x p e n s e  - 1 ,1 3 3  3 6 1  - 2 3 9  - 6 6  2 ,2 0 7  4 ,0 0 6  N o n -re c u rrin g  ite m s  - - - - - - - - - A c q u is itio n  a n d  d is p o s itio n  c o s ts  2 ,4 4 7  3 0 0  - - - - - 3 ,4 2 5  6 ,1 7 2  A d ju s te d  E B IT D A  $  3 6 ,4 7 6  $  2 8 ,7 5 8  $  2 ,4 8 9  $  5 ,3 2 4  $  (1 7 ,1 4 1 ) $  - $  (4 ,4 3 6 ) $  (2 0 ,4 2 0 ) $  3 1 ,0 5 0  T o ta l C o re  O p e ra tin g  S u b s id ia rie s  $  7 3 ,0 4 7  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 4 2



 

R e c o n c ilia tio n  o f U .S . G A A P  N e t In c o m e  (L o s s ) to  A d ju s te d  E B IT D A  T h re e  M o n th s  E n d e d  J u n e  3 0 , 2 0 1 8  (in  th o u s a n d s ) T h re e  M o n th s  E n d e d  J u n e  3 0 , 2 0 1 8  C o re  O p e ra tin g  S u b s id ia rie s  E a rly  S ta g e  &  O th e r N o n - L ife  O th e r &  o p e ra tin g  T o ta l H C 2  C o n s tru c tio n  M a rin e  E n e rg y  T e le c o m  S c ie n c e s  B ro a d c a s tin g  E lim in a tio n  C o rp o ra te  N e t In c o m e  a ttrib u ta b le  to  H C 2  H o ld in g s , In c . $  5 5 ,3 6 6  L e s s : N e t In c o m e  a ttrib u ta b le  to  H C 2  H o ld in g s  In s u ra n c e  S e g m e n t 5 6 5  L e s s : C o n s o lid a tin g  e lim  in a tio n s  a ttrib u ta b le  to  H C 2  H o ld in g s  (2 ,0 0 9 ) In s u ra n c e  s e g m  e n t N e t In c o m e  (lo s s ) a ttrib u ta b le  to  H C 2  H o ld in g s , In c ., e x c lu d in g  $  7 ,3 9 7  $  1 0 ,8 6 4  $  6 7 9  $  1 ,0 4 0  $  7 4 ,1 2 4  $  (1 1 ,8 1 6 ) $  (5 5 2 ) $  (2 4 ,9 2 6 ) $  5 6 ,8 1 0  In s u ra n c e  S e g m e n t A d ju s tm e n ts  to  re c o n c ile  n e t in c o m e  (lo s s ) to  A d ju s te d  E B IT D A : D e p re c ia tio n  a n d  a m o rtiz a tio n  1 ,6 6 5  6 ,4 2 9  1 ,3 5 9  8 7  5 3  7 4 3  2 1  2 0  1 0 ,3 7 7  D e p re c ia tio n  a n d  a m o rtiz a tio n  (in c lu d e d  in  c o s t o f re v e n u e ) 1 ,6 8 6  - - - - - - - 1 ,6 8 6  A m o rtiz a tio n  o f e q u ity  m e th o d  fa ir v a lu e  a d ju s tm e n t a t a c q u is itio n  - (3 7 0 ) - - - - - - (3 7 0 ) A s s e t im p a irm e n t e x p e n s e  - - 2 7 7  - - 1 0 4  - - 3 8 1  (G a in ) lo s s  o n  s a le  o r d is p o s a l o f a s s e ts  1 3  (2 5 ) (1 9 2 ) - - 8  - - (1 9 6 ) In te re s t e x p e n s e  4 5 8  1 ,3 2 8  4 2 6  - - 1 ,5 2 3  - 1 3 ,4 4 6  1 7 ,1 8 1  L o s s  o n  e a rly  e x tin g u is h m e n t o f d e b t - - - - - 2 ,5 3 7  - - 2 ,5 3 7  G a in  o n  s a le  a n d  d e c o n s o lid a tio n  o f s u b s id ia ry  - - - - (1 0 2 ,1 4 1 ) - - - (1 0 2 ,1 4 1 ) O th e r (in c o m e ) e x p e n s e , n e t (6 6 ) (1 ,9 8 1 ) 6 6  9 9  5 6  9 3  1 2 1  2 2 6  (1 ,3 8 6 ) F o re ig n  c u rre n c y  (g a in ) lo s s  (in c lu d e d  in  c o s t o f re v e n u e ) - (4 2 0 ) - - - - - - (4 2 0 ) In c o m e  ta x  (b e n e fit)

e x p e n s e  3 ,3 1 8  6 8  1 3  - 1  1 4  (2 7 2 ) 2 ,7 5 9  5 ,9 0 1  N o n c o n tro llin g  in te re s t 6 0 1  4 ,0 3 0  3 2 4  - 2 0 ,6 7 9  (7 0 0 ) (5 3 6 ) - 2 4 ,3 9 8  B o n u s  to  b e  s e ttle d  in  e q u ity  - - - - - - - 1 7 5  1 7 5  S h a re -b a s e d  p a y m e n t e x p e n s e  - 4 7 6  2  - 1 8  3 4 9  2 0 0  2 ,6 6 0  3 ,7 0 5  N o n -re c u rrin g  ite m s  - - - - - - - - - A c q u is itio n  a n d  d is p o s itio n  c o s ts  4 5 6  - - 4 9  2 ,3 5 5  9 2 8  - 2 4 0  4 ,0 2 8  A d ju s te d  E B IT D A  $  1 5 ,5 2 8  $  2 0 ,3 9 9  $  2 ,9 5 4  $  1 ,2 7 5  $  (4 ,8 5 5 ) $  (6 ,2 1 7 ) $  (1 ,0 1 8 ) $  (5 ,4 0 0 ) $  2 2 ,6 6 6  T o ta l C o re  O p e ra tin g  S u b s id ia rie s  $  4 0 ,1 5 6  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 4 3



 

R e c o n c ilia tio n  o f U .S . G A A P  N e t In c o m e  (L o s s ) to  A d ju s te d  E B IT D A  T h re e  M o n th s  E n d e d  M a rc h  3 1 , 2 0 1 8  (in  th o u s a n d s ) T h re e  M o n th s  E n d e d  M a rc h  3 1 , 2 0 1 8  C o re  O p e ra tin g  S u b s id ia rie s  E a rly  S ta g e  &  O th e r N o n - L ife  O th e r &  o p e ra tin g  T o ta l H C 2  C o n s tru c tio n  M a rin e  E n e rg y  T e le c o m  S c ie n c e s  B ro a d c a s tin g  E lim in a tio n  C o rp o ra te  N e t In c o m e  (lo s s ) a ttrib u ta b le  to  H C 2  H o ld in g s , In c . $  (3 4 ,9 9 6 ) L e s s : N e t In c o m e  a ttrib u ta b le  to  H C 2  H o ld in g s  In s u ra n c e  S e g m e n t 1 ,2 4 5  L e s s : C o n s o lid a tin g  e lim  in a tio n s  a ttrib u ta b le  to  H C 2  H o ld in g s  (1 ,9 8 7 ) In s u ra n c e  s e g m  e n t N e t In c o m e  (lo s s ) a ttrib u ta b le  to  H C 2  H o ld in g s , In c ., e x c lu d in g  $  3 ,4 6 7  $  (6 ,2 5 3 ) $  (6 9 8 ) $  1 ,0 5 3  $  (3 ,9 3 6 ) $  (1 2 ,7 3 6 ) $  (1 5 6 ) $  (1 4 ,9 9 5 ) $  (3 4 ,2 5 4 ) In s u ra n c e  S e g m e n t A d ju s tm e n ts  to  re c o n c ile  n e t in c o m e  (lo s s ) to  A d ju s te d  E B IT D A : - D e p re c ia tio n  a n d  a m o rtiz a tio n  1 ,5 2 7  6 ,8 2 8  1 ,3 4 4  8 6  5 8  7 0 5  2 1  2 1  1 0 ,5 9 0  D e p re c ia tio n  a n d  a m o rtiz a tio n  (in c lu d e d  in  c o s t o f re v e n u e ) 1 ,5 9 3  - - - - - - - 1 ,5 9 3  A m o rtiz a tio n  o f e q u ity  m e th o d  fa ir v a lu e  a d ju s tm e n t a t a c q u is itio n  - (3 7 1 ) - - - - - - (3 7 1 ) (G a in ) lo s s  o n  s a le  o r d is p o s a l o f a s s e ts  4 1 5  (2 ,6 3 6 ) (3 1 ) - - - - - (2 ,2 5 2 ) In te re s t e x p e n s e  4 1 0  1 ,1 6 3  3 2 0  - - 5 ,7 0 6  2  1 1 ,7 2 4  1 9 ,3 2 5  O th e r (in c o m e ) e x p e n s e , n e t 8 9  9 4 8  6 6  (5 9 ) 2 8  (7 5 ) 5 2  (7 2 2 ) 3 2 7  F o re ig n  c u rre n c y  (g a in ) lo s s  (in c lu d e d  in  c o s t o f re v e n u e ) - (1 0 2 ) - - - - - - (1 0 2 ) In c o m e  ta x  (b e n e fit) e x p e n s e  1 ,8 3 2  (6 6 ) - - - - - (3 ,3 1 5 ) (1 ,5 4 9 ) N o n c o n tro llin g  in te re s t 2 8 2  (2 ,3 6 4 ) (3 3 3 ) - (7 4 7 ) (6 1 0 ) (8 6 ) - (3 ,8 5 8 ) B o n u s  to  b e  s e ttle d  in  e q u ity  - - - - - - - 1 7 5  1 7 5  S h a re -b a s e d  p a y m e n t

e x p e n s e  - 4 1 0  2  - 7 4  3 1 3  1 1  2 7 8  1 ,0 8 8  N o n -re c u rrin g  ite m s  - - - - - - - - - A c q u is itio n  c o s ts  3 5 9  - - 2 8  1 7 3  1 ,6 4 6  - 1 7 8  2 ,3 8 4  A d ju s te d  E B IT D A  $  9 ,9 7 4  $  (2 ,4 4 3 ) $  6 7 0  $  1 ,1 0 8  $  (4 ,3 5 0 ) $  (5 ,0 5 1 ) $  (1 5 6 ) $  (6 ,6 5 6 ) $  (6 ,9 0 4 ) T o ta l C o re  O p e ra tin g  S u b s id ia rie s  $  9 ,3 0 9  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 4 4



 

R e c o n c ilia tio n  o f U .S . G A A P  N e t In c o m e  (L o s s ) to  A d ju s te d  E B IT D A  F u ll Y e a r E n d e d  D e c e m b e r 3 1 , 2 0 1 7  (in  th o u s a n d s ) Y e a r E n d e d  D e c e m b e r 3 1 , 2 0 1 7  C o re  O p e ra tin g  S u b s id ia rie s  E a rly  S ta g e  &  O th e r N o n - o p e ra tin g  T o ta l H C 2  L ife  O th e r &  C o rp o ra te  C o n s tru c tio n  M a rin e  E n e rg y  T e le c o m  S c ie n c e s  B ro a d c a s tin g  E lim in a tio n  N e t lo s s  a ttrib u ta b le  to  H C 2  H o ld in g s , In c . $  (4 6 ,9 1 1 ) L e s s : N e t In c o m  e  a ttrib u ta b le  to  H C 2  H o ld in g s  In s u ra n c e  s e g m  e n t 7 ,0 6 6  N e t In c o m e  (lo s s ) a ttrib u ta b le  to  H C 2  H o ld in g s , In c ., e x c lu d in g  $  2 3 ,6 2 4  $  1 5 ,1 7 3  $  (5 1 6 ) $  6 ,1 6 3  $  (1 8 ,0 9 8 ) $  (4 ,9 4 1 ) $  (1 3 ,0 6 4 ) $  (6 2 ,3 1 8 ) $  (5 3 ,9 7 7 ) In s u ra n c e  S e g m e n t A d ju s tm e n ts  to  re c o n c ile  n e t in c o m e  (lo s s ) to  A d ju s te d  E B IT D A : D e p re c ia tio n  a n d  a m o rtiz a tio n  5 ,5 8 3  2 2 ,8 9 8  5 ,0 7 1  3 7 1  1 8 6  3 0 2  1 ,2 0 6  7 1  3 5 ,6 8 8  D e p re c ia tio n  a n d  a m o rtiz a tio n  (in c lu d e d  in  c o s t o f re v e n u e ) 5 ,2 5 4  - - - - - - - 5 ,2 5 4  A m o rtiz a tio n  o f e q u ity  m e th o d  fa ir v a lu e  a d ju s tm e n t a t a c q u is itio n  - (1 ,5 9 4 ) - - - - - - (1 ,5 9 4 ) A s s e t im p a irm e n t e x p e n s e  - - - - - - 1 ,8 1 0  - 1 ,8 1 0  (G a in ) lo s s  o n  s a le  o r d is p o s a l o f a s s e ts  2 9 2  (3 ,5 0 0 ) 2 4 7  1 8 1  - - - - (2 ,7 8 0 ) L e a s e  te rm in a tio n  c o s ts  - 2 4 9  - 1 7  - - - - 2 6 6  In te re s t e x p e n s e  9 7 6  4 ,3 9 2  1 ,1 8 1  4 1  - 1 ,9 6 3  2 ,4 1 0  4 4 ,1 3 5  5 5 ,0 9 8  N e t lo s s  (g a in ) o n  c o n tin g e n t c o n s id e ra tio n  - - - - - - - (1 1 ,4 1 1 ) (1 1 ,4 1 1 ) O th e r (in c o m e ) e x p e n s e , n e t (4 1 ) 2 ,6 8 3  1 ,4 8 8  1 4 9  (1 7 ) 4 1  6 ,5 0 0  (9 2 ) 1 0 ,7 1 1  F o re ig n  c u rre n c y  (g a in ) lo s s  (in c lu d e d  in  c o s t o f re v e n u e ) - (7 9 ) - - - - - - (7 9 ) In c o m e  ta x  (b e n e fit) e x p e n s e  1 0 ,6 7 9  2 0 3  (4 ,2 4 3 ) 7  (8 2 0 ) (1 ,8 1 1 ) 6 8 2  (1 0 ,1 8 5 ) (5 ,4 8 8 ) N o n c o n tro llin g

in te re s t 1 ,9 4 1  2 6 0  (6 8 1 ) - (3 ,9 3 6 ) 7 5 5  (1 ,9 1 9 ) - (3 ,5 8 0 ) B o n u s  to  b e  s e ttle d  in  e q u ity  - - - - - - - 4 ,1 3 0  4 ,1 3 0  S h a re -b a s e d  c o m p e n s a tio n  e x p e n s e  - 1 ,5 2 7  3 6 4  - 3 1 9  1 9 4  8 5  2 ,7 5 4  5 ,2 4 3  N o n -re c u rrin g  ite m s  - - - - - - - - - A c q u is itio n  c o s ts  3 ,2 8 0  1 ,8 1 5  - - - 2 ,6 4 8  - 3 ,7 6 4  1 1 ,5 0 7  A d ju s te d  E B IT D A  $  5 1 ,5 8 8  $  4 4 ,0 2 7  $  2 ,9 1 1  $  6 ,9 2 9  $  (2 2 ,3 6 6 ) $  (8 4 9 ) $  (2 ,2 9 0 ) $  (2 9 ,1 5 2 ) $  5 0 ,7 9 8  T o ta l C o re  O p e ra tin g  S u b s id ia rie s  $  1 0 5 ,4 5 5  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 4 5



 

R e c o n c ilia tio n  o f U .S . G A A P  N e t In c o m e  (L o s s ) to  A d ju s te d  E B IT D A  T h re e  M o n th s  E n d e d  D e c e m b e r 3 1 , 2 0 1 7  (in  th o u s a n d s ) T h re e  M o n th s  E n d e d  D e c e m b e r 3 1 , 2 0 1 7  C o re  O p e ra tin g  S u b s id ia rie s  E a rly  S ta g e  &  O th e r N o n - o p e ra tin g  T o ta l H C 2  L ife  O th e r &  C o rp o ra te  C o n s tru c tio n  M a rin e  E n e rg y  T e le c o m  S c ie n c e s  B ro a d c a s tin g  E lim in a tio n  N e t lo s s  a ttrib u ta b le  to  H C 2  H o ld in g s , In c . $  (8 ,5 3 7 ) L e s s : N e t In c o m  e  a ttrib u ta b le  to  H C 2  H o ld in g s  In s u ra n c e  s e g m  e n t 3 ,3 8 3  N e t In c o m e  (lo s s ) a ttrib u ta b le  to  H C 2  H o ld in g s , In c ., e x c lu d in g  $  9 ,1 6 0  $  6 ,2 3 0  $  1 ,4 8 5  $  1 ,2 5 3  $  (3 ,8 2 2 ) $  (4 ,9 4 1 ) $  (3 ,2 7 7 ) $  (1 8 ,0 0 8 ) $  (1 1 ,9 2 0 ) In s u ra n c e  S e g m e n t A d ju s tm e n ts  to  re c o n c ile  n e t in c o m e  (lo s s ) to  A d ju s te d  E B IT D A : D e p re c ia tio n  a n d  a m o rtiz a tio n  1 ,3 8 9  6 ,3 3 7  1 ,1 9 5  8 6  5 7  3 0 2  2 7 3  2 1  9 ,6 6 0  D e p re c ia tio n  a n d  a m o rtiz a tio n  (in c lu d e d  in  c o s t o f re v e n u e ) 1 ,4 1 9  - - - - - - - 1 ,4 1 9  A m o rtiz a tio n  o f e q u ity  m e th o d  fa ir v a lu e  a d ju s tm e n t a t a c q u is itio n  - (3 7 1 ) - - - - - - (3 7 1 ) A s s e t im p a irm e n t e x p e n s e  - - - - - - - - - (G a in ) lo s s  o n  s a le  o r d is p o s a l o f a s s e ts  1 9 9  - 2 0 8  1 8 1  - - - - 5 8 8  L e a s e  te rm in a tio n  c o s ts  - - - 2  - - - - 2  In te re s t e x p e n s e  3 5 7  1 ,0 2 9  6 2 9  4  - 1 ,9 6 3  2  1 1 ,7 0 4  1 5 ,6 8 8  N e t lo s s  (g a in ) o n  c o n tin g e n t c o n s id e ra tio n  - - - - - - - (5 ,4 1 0 ) (5 ,4 1 0 ) O th e r (in c o m e ) e x p e n s e , n e t 1 1 7  2 4 0  (1 6 4 ) 7 2  8  4 1  3 ,7 0 0  3 6 8  4 ,3 8 2  F o re ig n  c u rre n c y  (g a in ) lo s s  (in c lu d e d  in  c o s t o f re v e n u e ) - 5 2  - - - - - - 5 2  In c o m e  ta x  (b e n e fit) e x p e n s e  8 8 7  (3 6 ) (4 ,2 5 5 ) 7  (8 2 0 ) (1 ,8 1 1 ) 6 8 2  (1 ,0 7 3 ) (6 ,4 1 9 ) N o n c o n tro llin g  in te re s t 7 5 1  (1 2 1 ) 1 ,3 2 1  - (7 2 8 ) 7 5 5  7 4 7  - 2 ,7 2 5  B o n u s  to  b e

s e ttle d  in  e q u ity  - - - - - - - 2 ,7 8 0  2 ,7 8 0  S h a re -b a s e d  c o m p e n s a tio n  e x p e n s e  - 3 9 4  3  - 8 0  1 9 4  1 9  5 4 7  1 ,2 3 7  N o n -re c u rrin g  ite m s  - - - - - - - - - A c q u is itio n  c o s ts  8 3 3  1 ,5 1 5  - - - 2 ,6 4 8  - 3 3 9  5 ,3 3 5  A d ju s te d  E B IT D A  $  1 5 ,1 1 2  $  1 5 ,2 6 9  $  4 2 2  $  1 ,6 0 5  $  (5 ,2 2 5 ) $  (8 4 9 ) $  2 ,1 4 6  $  (8 ,7 3 2 ) $  1 9 ,7 4 8  T o ta l C o re  O p e ra tin g  S u b s id ia rie s  $  3 2 ,4 0 8  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 4 6



 

R e c o n c ilia tio n  o f U .S . G A A P  N e t In c o m e  (L o s s ) to  A d ju s te d  E B IT D A  T h re e  M o n th s  E n d e d  J u n e  3 0 , 2 0 1 7  (in  th o u s a n d s ) T h re e  M o n th s  E n d e d  J u n e  3 0 , 2 0 1 7  C o re  O p e ra tin g  S u b s id ia rie s  E a rly  S ta g e  &  O th e r N o n - o p e ra tin g  T o ta l H C 2  L ife  O th e r &  C o rp o ra te  C o n s tru c tio n  M a rin e  E n e rg y  T e le c o m  S c ie n c e s  B ro a d c a s tin g  E lim in a tio n  N e t lo s s  a ttrib u ta b le  to  H C 2  H o ld in g s , In c . $  (1 7 ,9 1 1 ) L e s s : N e t In c o m  e  a ttrib u ta b le  to  H C 2  H o ld in g s  In s u ra n c e  s e g m  e n t 1 6 4  N e t In c o m e  (lo s s ) a ttrib u ta b le  to  H C 2  H o ld in g s , In c ., e x c lu d in g  $  4 ,1 7 9  $  (3 ,0 5 3 ) $  (3 6 5 ) $  2 ,0 6 0  $  (4 ,1 0 6 ) $  - $  (3 ,7 5 7 ) $  (1 3 ,0 3 3 ) $  (1 8 ,0 7 5 ) In s u ra n c e  S e g m e n t A d ju s tm e n ts  to  re c o n c ile  n e t in c o m e  (lo s s ) to  A d ju s te d  E B IT D A : D e p re c ia tio n  a n d  a m o rtiz a tio n  1 ,2 4 0  5 ,2 5 5  1 ,3 8 1  9 4  4 1  - 3 3 1  1 6  8 ,3 5 8  D e p re c ia tio n  a n d  a m o rtiz a tio n  (in c lu d e d  in  c o s t o f re v e n u e ) 1 ,3 0 2  - - - - - - - 1 ,3 0 2  A m o rtiz a tio n  o f e q u ity  m e th o d  fa ir v a lu e  a d ju s tm e n t a t a c q u is itio n  - (3 2 5 ) - - - - - - (3 2 5 ) A s s e t im p a irm e n t e x p e n s e  - - - - - - 1 ,8 1 0  - 1 ,8 1 0  (G a in ) lo s s  o n  s a le  o r d is p o s a l o f a s s e ts  (1 4 5 ) - 1 8  - - - - - (1 2 7 ) L e a s e  te rm in a tio n  c o s ts  - 5 5  - - - - - - 5 5  In te re s t e x p e n s e  1 7 4  1 ,0 4 0  1 5 4  1 4  - - 1 6  1 0 ,6 7 5  1 2 ,0 7 3  N e t lo s s  (g a in ) o n  c o n tin g e n t c o n s id e ra tio n  - - - - - - - 8 8  8 8  O th e r (in c o m e ) e x p e n s e , n e t 2 8  4 9 0  2 5 5  (9 ) (1 1 ) - 8 0 3  2 1 4  1 ,7 7 0  F o re ig n  c u rre n c y  (g a in ) lo s s  (in c lu d e d  in  c o s t o f re v e n u e ) - 8 3  - - - - - - 8 3  In c o m e  ta x  (b e n e fit) e x p e n s e  3 ,2 3 2  (1 3 4 ) (1 ) - - - - (6 ,5 4 3 ) (3 ,4 4 6 ) N o n c o n tro llin g  in te re s t 3 6 9  (1 5 6 ) (4 9 2 ) - (9 1 1 ) - (1 ,3 7 2 ) - (2 ,5 6 2 ) B o n u s  to  b e  s e ttle d  in  e q u ity  - - - - - - - 5 8 5  5 8 5  S h a re -b a s e d  c o m p e n s a tio n

e x p e n s e  - 3 9 4  9 1  - 7 6  - 1 8  5 2 7  1 ,1 0 6  N o n -re c u rrin g  ite m s  - - - - - - - - - A c q u is itio n  c o s ts  7 0 1  - - - - - - 1 ,1 6 8  1 ,8 6 9  A d ju s te d  E B IT D A  $  1 1 ,0 8 0  $  3 ,6 4 9  $  1 ,0 4 1  $  2 ,1 5 9  $  (4 ,9 1 1 ) $  - $  (2 ,1 5 1 ) $  (6 ,3 0 3 ) $  4 ,5 6 4  T o ta l C o re  O p e ra tin g  S u b s id ia rie s  $  1 7 ,9 2 9  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 4 7



 

R e c o n c ilia tio n  o f U .S . G A A P  N e t In c o m e  (L o s s ) to  A d ju s te d  E B IT D A  T h re e  M o n th s  E n d e d  M a rc h  3 1 , 2 0 1 7  (in  th o u s a n d s ) T h re e  M o n th s  E n d e d  M a rc h  3 1 , 2 0 1 7  C o re  O p e ra tin g  S u b s id ia rie s  E a rly  S ta g e  &  O th e r N o n - o p e ra tin g  T o ta l H C 2  L ife  O th e r &  C o rp o ra te  C o n s tru c tio n  M a rin e  E n e rg y  T e le c o m  S c ie n c e s  B ro a d c a s tin g  E lim in a tio n  N e t lo s s  a ttrib u ta b le  to  H C 2  H o ld in g s , In c . $  (1 4 ,4 9 6 ) L e s s : N e t lo s s  a ttrib u ta b le  to  H C 2  H o ld in g s  In s u ra n c e  s e g m  e n t (7 6 1 ) N e t In c o m e  (lo s s ) a ttrib u ta b le  to  H C 2  H o ld in g s , In c ., e x c lu d in g  $  3 ,2 0 3  $  1 1 ,1 5 2  $  (6 9 7 ) $  1 ,5 0 2  $  (3 ,4 1 0 ) $  - $  (5 ,4 3 0 ) $  (2 0 ,0 5 5 ) $  (1 3 ,7 3 5 ) In s u ra n c e  S e g m e n t A d ju s tm e n ts  to  re c o n c ile  n e t in c o m e  (lo s s ) to  A d ju s te d  E B IT D A : D e p re c ia tio n  a n d  a m o rtiz a tio n  1 ,6 4 0  5 ,0 8 5  1 ,2 4 8  9 7  3 8  - 3 3 0  1 6  8 ,4 5 4  D e p re c ia tio n  a n d  a m o rtiz a tio n  (in c lu d e d  in  c o s t o f re v e n u e ) 1 ,2 4 0  - - - - - - - 1 ,2 4 0  A m o rtiz a tio n  o f e q u ity  m e th o d  fa ir v a lu e  a d ju s tm e n t a t a c q u is itio n  - (3 2 5 ) - - - - - - (3 2 5 ) A s s e t im p a irm e n t e x p e n s e  - - - - - - - - - (G a in ) lo s s  o n  s a le  o r d is p o s a l o f a s s e ts  (2 4 8 ) (3 ,5 0 0 ) (4 ) - - - - - (3 ,7 5 2 ) L e a s e  te rm in a tio n  c o s ts  - 1 9 4  - - - - - - 1 9 4  In te re s t e x p e n s e  2 0 7  1 ,3 0 2  1 3 6  9  - - 2 ,3 9 1  1 0 ,0 7 0  1 4 ,1 1 5  N e t lo s s  (g a in ) o n  c o n tin g e n t c o n s id e ra tio n  - - - - - - - 2 3 1  2 3 1  O th e r (in c o m e ) e x p e n s e , n e t (2 1 ) 1 ,0 6 5  1 ,1 2 0  7 4  (4 ) - 2 ,1 1 5  4 4  4 ,3 9 3  F o re ig n  c u rre n c y  (g a in ) lo s s  (in c lu d e d  in  c o s t o f re v e n u e ) - 2 4  - - - - - - 2 4  In c o m e  ta x  (b e n e fit) e x p e n s e  2 ,0 7 9  5 1 0  1 3  - - - - 2 ,1 7 7  4 ,7 7 9  N o n c o n tro llin g  in te re s t 2 6 3  4 9 4  (7 4 7 ) - (7 9 1 ) - (6 0 5 ) - (1 ,3 8 6 ) B o n u s  to  b e  s e ttle d  in  e q u ity  - - - - - - - - - S h a re -b a s e d  c o m p e n s a tio n

e x p e n s e  - 3 4 5  9 1  - 9 2  - 2 9  9 6 2  1 ,5 1 9  N o n -re c u rrin g  ite m s  - - - - - - - - - A c q u is itio n  c o s ts  2 4 5  - - - - - - 6 9 3  9 3 8  A d ju s te d  E B IT D A  $  8 ,6 0 8  $  1 6 ,3 4 6  $  1 ,1 6 0  $  1 ,6 8 2  $  (4 ,0 7 5 ) $  - $  (1 ,1 7 0 ) $  (5 ,8 6 2 ) $  1 6 ,6 8 9  T o ta l C o re  O p e ra tin g  S u b s id ia rie s  $  2 7 ,7 9 6  ©  2  0  1  8  H  C  2  H  O  L  D  I N  G  S  , I N C . 4 8
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